IN-KIND VALUATION
AL Policy:  Contractor officials shall review the Participant-supplied data and/or documentation supporting the valuation of the in-kind contribution.  The Contractor officials shall employ their experience and general knowledge relating to the value of goods and services as well as sound business judgment to validate the Participant's expressed value and determine whether it is reasonable and does not exceed the fair market value of the item at the time of contribution.

Participant employee services that are part of the in-kind contribution shall be valued at the employee's regular rate of pay provided the services require use of the same skills for which the employee is normally paid.  Otherwise, the rates of pay, for valuation purposes, shall be consistent with the rates paid for similar work in the labor market in which the Participant competes for such skills.

The value for the use of real property shall not be included as part of the in-kind contribution.

The value established for the use of capitalized personal property (depreciation) as a part of the in-kind contribution shall be deemed reasonable if the personal property is expected to be fully consumed in the performance of the CRADA or if such personal property is to be constructed, procured, leased, or rented specifically for performance of the CRADA effort.  The cost of such property should be distributed over its expected use in performance of the CRADA.  The value of expensed personal property, that is expected to be acquired as necessary for the performance of the CRADA, may be included in the estimate of in-kind effort even if such property has an expected useful life beyond the CRADA effort.  Ordinary depreciation charges for capitalized personal property shall not be included in the estimate of the value of the in-kind contribution.

The values established for training, travel, or transportation of employees assigned to the project, that are part of the in-kind contribution, shall be deemed to be reasonable if they reflect consistency with the Participant's established practices in the ordinary course of business and do not exceed amounts the Participant would be required to pay for the same or similar services under similar circumstances.

The indirect costs, fringe benefits, overhead, material handling, general and administrative costs, etc., shall be appropriately included in the value of the in-kind effort, at the rates established by the Participant for its usual cost distribution to the relevant cost centers.  However, these indirect costs must be adjusted to exclude depreciation charges.

The Contractor officials should provide a sufficient level of documentation to assure the AL/LPD/TPT that the value placed by the Participant on its in-kind contribution is reasonable and does not exceed the fair market value of the item at the time of contribution.

DOE/Albuquerque is responsible for:

· ensuring that the Contractor has implemented procedures for validating the value of in-kind contributions, and

· implementing a process to provide reasonable assurance that the  Contractor is following the procedures, e.g., occasional site reviews, periodic after-the-fact review of Participant valuation documentation, etc.

