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The purpose of this modification is delete Clause B.2 and replace it with the following in
order to reflect the fee amount for FY 2003:

B.2 TRANSITION COST, ESTIMATED COST, MAXIMUM AVAILABLE FEE,
AND AVAILABLE FEE

(a) Estimated Cost:

(b)

(1)

(2)

(3)

(4)

Fee:

(1)

)

()

The term of the transition period is from September 1, 2000 trough
October 31, 2000. The transition period will be on a cost reimbursement
basis and the estimated cost will be negotiated after contract award.

The Estimated Cost of the Fiscal Year (FY) 2001 period of performance
is $567,376,000 (including fee).

The Estimated Cost of the Fiscal Year (FY) 2002 period of performance
is $634,411,000 (including fee).

The Estimated Cost of the Fiscal Year (FY) 2003 period of performance
is $674,299,000 (including fee).

The Estimated Fee Base as defined in Department of Energy
Acquisition Regulations (DEAR) 970.15 for FY 2001 is $484,177,068.
The proposed Maximum Available Fee for FY 2001 is $22,000,000.

The Estimated Fee Base for FY 2002 is $527,634,396. The Maximum
Available Fee for FY 2002 is $22,000,000.

The Estimated Fee Base for FY 2003 is $602,760,811. The Maximum
Available Fee for FY 2002 is $22,940,552.

The Maximum Available Fee as proposed and set forth in (b){(1) above
for FY 2001 shall also serve as the Maximum Available Fee for FY 2002
— FY 2005 and Option Years FY 2006 - FY 2010 uniess the Estimated
Fee Base for a given fiscal year deviates by more than plus or minus
15% from the Estimated Fee Base set forth above for FY 2001. The
proposed Maximum Available Fee shall be applicable to the prime
contractor and its members in a joint venture or limited liability company,
teaming partners, and subcontractors identified and considered as part
of the selection and award of this contract, if any.

In the event the Estimated Fee Base deviates for any fiscal year more
than plus or minus 15% from the Estimated Fee Base set forth in (b){(1)



(4)

(5)
(6)
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above, the Contractor agrees to negotiate with the U.S. Department of
Energy (DOE) an equitable adjustment to the Maximum Available Fee
amount to reflect the impact of such deviation. The new Maximum
Available Fee for that fiscal year will be the amount calculated by DOE
in accordance with DEAR 970.15 (consistent with the FY 2001 fee
computation methodology), multiplied by the ratio of the proposed FY
2001 Maximum Available Fee in (b)(1) above and $23,198,932. In the
event the parties are unable to reach agreement on the Maximum
Available Fee amount, the Government reserves the right to unilaterally
establish the Maximum Available Fee amount.

The Available Fee for FY 2001 - FY 2005 and Option Years FY 2006 -
FY 2010 will be negotiated annually (or any other period as may be
mutually agreed to between the parties) between the Contractor and the
Government. The Available Fee wifl be equal to or less than the
Maximum Available Fee defined in (b)(1) above. The Available Fee
shall be established considering the level of complexity, difficulty, cost
effectiveness, and risk associated with specific objectives/incentives
defined in the Performance Evaluation Plan (PEP), including work
involving multiple-site taskings/objectives. Higher or lower levels of
complexity, difficulty, cost effectiveness, and risk will correspondingly
altow a higher or lower available fee. The portion of this Available Fee
defined as award fee or comprehensive incentive versus performance-
based incentives will be determined for each period during the
negotiation of the requirements in the PEP. In the event the parties are
unable to reach agreement on the Available Fee amount, the
Government reserves the right to unilaterally establish the Available Fee
amount. The Contract will be modified to reflect the Available Fee for
each period. ‘

RESERVED

The Available Fees for the specified Contract Periods are set forth
below:

Contract Periods Amount

Available

November 1, 2000, through September 30, 2001

Award Fee $ 8,570,808
Performance-Based Incentives $11.595,858

Total $20,166,666
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Earned
Award Fee $ 7,530,985
Performance-Based Incentives $ 8,604,587
Total $16,135,572
Available

October 1, 2001, through September 30, 2002

Award Fee $ 5,692,250
Performance-Based Incentives $16.307.750
Total $22,000,000
Earned
Award Fee $ TBD
Performance-Based Incentives $ TBD
Total $ TBD
Available

October 1, 2002, through September 30, 2003

Award Fee - $11,470,276
Performance-Based Incentives $11.470.276
Total $22,940,552
Earned
Award Fee $ TBD
Performance-Based Incentives $ TBD

Total $ TBD
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Fee for the above periods will be earned by the contractor based on
performance related to both the award fee performance objectives or the
comprehensive incentive and performance based incentives which are
contained in the Performance Evaluation Plan.

(7) There will be no fee paid for the transition period.



