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SOLICITATION, OFFER AND AWARD |1 THIS CONTRACT IS A RATED ORDER RATING PAGE OF PAGES
UNDER DPAS (15 CFR 700) 1
- CONTRACT NUMB ; 3. SOLICITATION NUMBER | 4. TYPE OF SOLICITATION |5 DATE ISSUED __ |6. REQUISITION/PURCHASE NO.
Di-ﬁCOP?- 008&25 800| o&-rP05-000R22800 [ ] SEALED BID (IFB) 3121100 N/A
[x | NEGOTIATED (RFP)
7. ISSUED BY CODE .~ ADDRESS OFFER TO (If other than Ttem 7
U.S. Department of Energy Direct Delivery Address:
AT apeihe
Procurement and Contracts Division al ge Operations Office
PO. Box 2001 Procurement and Contracts Division

Oak Ridge. TN 37831

200 Administration Road, ATTN: Ballard A. Jackson Jr.
Oak Ridge, TN 37830

NOTE: In sealed bid solicitations "offer” and "offeror” mean “bid" and "bidder”.

SOLICITATION

9. Sealed offers in original and_See Section L _ copies for furnishing the supplies or services in the Schedule will be received at the place

specified in Item 8, or if handcarried, in the depository located in the Federal Office Building at Oak Ridge, TN

until 4:00 p.m.

___ (Hour) local time __5/8/00 (Date)
CAUTION - LATE Submissions, Modifications, and Withdrawals: See

conditions contained in this solicitation.

Section L, Provision 52.215-1. All offers are subject to all terms and

10. FOR F NAME B. TELEPHONE NO. (NO COLLECT CALLS) C. E-MAIL ADDRESS

INFORMATION [Ballard A. Jackson Jr. (865) 241-1646 Jacksonba@oro.doe.gov
CALL:
11. TABLE OF CONTENTS
(x) Bec.] DESCRIPTION PAGE(S) kX) [SEC. DESCRIPTION PAGE(S)
PART | - THE SCHEDULE PART Il - CONTRACT CLAUSES

X A EG.ICITATIONJCONTRACT FORM E{SFSS) X |1 JCONTRACT CLAUSES )1-1140
X B [SUPPLIES OR SERVICES AND PRICES/COST 1-82 PART Ill - LIST OF DOCUMENTS, EXHIBITS AND OTHER ATTACH
X C [DESCRIPTION/SPECS./WORK STATEMENT IC1-C16 X | J LIST OF ATTACHMENTS p1-J20
X D__|PACKAGING AND MARKING 1-D2 PART IV - REPRESENTATIONS AND INSTRUCTIONS

X E__JNSPECTION AND ACCEPTANCE E1-Ez X K EEPRESENTATI{)NS, CERTIFICATIONS AND K1-K14
X F__IDELIVERIES OR PERFORMANCE 1-F2 THER STATEMENTS OF OFFERORS

X G __|CONTRACT ADMINISTRATION G1-G2 X L__JNSTRS., CONDS.. AND NOTICES TO OFFERORS | 1-L36
X H__|SPECIAL CONTRACT REQUIREMENTS H1-H22 X M EVALUATION FACTORS FOR AWARD P 1-MG

OFFER (Must be | fully completed by offeror)

NOTE: ltem 12 does not apply if the sdlicitation includes the provisions at 52.214-18, Minimum Bid Acceptance Period.

12,

In compliance with the above, the undersigned agrees, if this offer is accepted within _180

calendar days (60 calendar days unless a different period

is inserted by the offeror) from the date for receipt of offers specified above, to furnish any or all lems which prices are offered at the price sel opposite each

item, delivered at the designated 5), within the time specified in the

schedule,

13. DISCOUNT FOR PROMPT PAYMENT [0 CALENDAR DAYS (%)

B0 CALENDAR DAYS (%)

30 CALENDAR DAYS (%) CALENDAR DAYS (%)

N/A
14 " ACKNOWLEDCEMENT OF AMCHONENTS AMENDMENT NO. DATE AMENDMENT NO. DATE

(The offeror acknowledges receipt of amendments 0 =

to the SOLICITATION for offerors and reiated A001 41310

documents numbered and dated: A002 4/25/00

BWXT Y-12. LLC 16. NAME AND TITLE OF PERSON AUTHORIZED TO SIGN

15A. NAME ' . F Ti
AND 1055 Commerce Park Drive CFFER (Typoior prin)
SERESS Suite 300 John T. Mitchell, President

Oak Ridge, TN 37830
DUNS #14-195-2312

OFFEROR

15.B. TELEPHONE NO. (Include area
code)

15C. CHECK IF REMITTANCE ADDRESS 1S
DIFFERENT FROM ABOVE - ENTER

[16. OFFERDATE
May 8, 2000

865-483-6226 SUCH ADDRESS IN SCHEDULE.
AWARD (7o be completed by Goygdmment)
19. ACCEPTED AS TO ITEMS NUMBERED ] 20. AMOUNT 21. ACCQINTING AND APPROPRIATION
22. AUTHORITY FOR USING OTHER THAN FULL AND OPEN COMPETITION:
0J1ou.s.C.2304(c)( ) )41 U.s.C. 253 (c) ) P3. SUBMIT INVOICES TO ADDRESS SHOWN IN ITEM
(4 copies uniess otherwise specified) <
24. ADMINISTERED BY (If other than ltem 7) CODE P5. PAYMENT WILL BE MADE BY CODE
26. NAME OF CONTRACTING OFFICER (Type or print) 7. D STATES OF 8. AYWARD DATE
G. Leah Dever 8 3/
”anager » NNSA, ORO -~ nature of Contractiig Officer) gV
I

IMPORTANT - Award will be made on this Form, or on Standard Form 26, or by other authorlzad official written notice.

AUTHORIZED FOR LOCAL REPRODUCTION
Previous edition is unusable

STANDARD FORM 33 (REV, 9-97)
Prescribed by GSA - FAR (48 CFR) 53.214(c)
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SERVICESBEINGACQUIRED

The Contractor shall, in accordance with the terms of this Contract, provide the personnel,
equipment, materials, supplies, and services (except as may be furnished by the Government) and
otherwise do al things necessary for, or incident to, providing its best efforts so asto carry out in
an efficient and effective manner all necessary and related services to manage and operate the
Government-owned Y -12 National Security Complex (Y-12 NSC), located at Oak Ridge,
Tennessee as described in Section C, Statement of Work, or as may be directed by the Contracting
Officer (CO) within the scope of this Contract, or as may be agreed upon by the Contractor and the
CoO.

TRANSITION COST, ESTIMATED COST, MAXIMUM AVAILABLE FEE,AND
AVAILABLE FEE

(@ Estimated Cost:

(1) Theterm of the transition period isfrom August 1, 2000 through October 31, 2000.
The transition period will be on a cost reimbursement basis and the estimated cost will
be negotiated after contract award.

(2) TheEstimated Cost of the Fiscal Year (FY) 2001 period of performanceis
$567,376,000 (including fee).

(3 TheEstimated Cost of the Fiscal Year (FY) 2002 period of performanceis
$634,411,000 (including fee).

(4) TheEstimated Cost of the Fiscal Year (FY) 2003 period of performanceis
$674,299,000 (including fee).

(5) TheEstimated Cost of the Fiscal Year (FY) 2004 period of performanceis
$719,428,000 (including fee).

(b) Fee(Through FY 2004):

(1) The Estimated Fee Base as defined in Department of Energy Acquisition Regulations
(DEAR) 970.15 for FY 2001 is $484,177,068. The proposed Maximum Available Fee
for FY 2001 is $22,000,000.

(1) The Estimated Fee Base for FY 2002 is $527,634,396. The Maximum
Available Fee for FY 2002 is $22,000,000.

(i) The Estimated Fee Base for FY 2003 is $602,760,811. The Maximum
Available Fee for FY 2003 is $22,940,552.

(i) The Estimated Fee Base for FY 2004 is $633,649,655. The Maximum
Available Fee for FY 2004 is $26,200,000.

(2) TheMaximum Available Fee as proposed and set forth in (b)(1) above for FY 2001
shall also serve as the Maximum Available Fee for FY 2002 - FY 2005 and Option
Years FY 2006 - FY 2010 unless the Estimated Fee Base for agiven fisca year deviates
by more than plus or minus 15% from the Estimated Fee Base set forth above for FY
2001. The proposed Maximum Available Fee shall be applicable to the prime
contractor and its membersin ajoint venture or Limited Liability Company, teaming
partners, and subcontractors identified and considered as part of the selection and award
of this contract, if any.
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In the event the Estimated Fee Base deviates for any fiscal year more than plus or minus
15% from the Estimated Fee Base set forth in (b)(1) above, the Contractor agreesto
negotiate with the U.S. Department of Energy (DOE) an equitable adjustment to the
Maximum Available Fee amount to reflect the impact of such deviation. The new
Maximum Available Fee for that fiscal year will be the amount calculated by DOE in
accordance with DEAR 970.15 (consistent with the FY 2001 fee computation
methodology), multiplied by the ratio of the proposed FY 2001 Maximum Available
Feein (b)(1) above and $23,198,932. In the event the parties are unable to reach
agreement on the Maximum Available Fee amount, the Government reserves the right
to unilaterally establish the Maximum Available Fee amount.

The Available Fee for FY 2001 - FY 2005 and Option Y ears FY 2006 - FY 2010 will
be negotiated annually (or any other period as may be mutually agreed to between the
parties) between the Contractor and the Government. The Available Fee will be equal
to or less than the Maximum Available Fee defined in (b)(1) above. The Available Fee
shall be established considering the level of complexity, difficulty, cost effectiveness,
and risk associated with specific objectives/incentives defined in the Performance
Evaluation Plan (PEP), including work involving multiple-site taskings/objectives.
Higher or lower levels of complexity, difficulty, cost effectiveness, and risk will
correspondingly allow a higher or lower available fee. The portion of this Available
Fee defined as award fee or comprehensive incentive versus performance-based
incentives will be determined for each period during the negotiation of the requirements
in the PEP. In the event the parties are unable to reach agreement on the Available Fee
amount, the Government reserves the right to unilaterally establish the Available Fee
amount. The Contract will be modified to reflect the Available Fee for each period.

RESERVED

The fee amounts Available and Earned for the specified Contract Periods are set forth
below:

Actual Contract Period Available Fee Earned Fee

November 1, 2000 through September 30, 2001

Award Fee $ 8,570,808 $ 7,530,985

Performance Based Incentives $ 11,595,858 $ 8,604,587
Tota Actual Available Fee $ 20,166,666 $ 16,135,572

Actual Contract Period Available Fee Earned Fee

October 1, 2001 through September 30, 2002

Award Fee $ 6,692,250 $ 5,554,568

Performance Based Incentives $ 15,307,750 $13,758,121
Tota Actual Available Fee $ 22,000,000 $ 19,312,689

October 1, 2002 through September 30, 2003

Award Fee $ 12,054,996 $ 10,849,496

Performance Based Incentives $ 10,885,556 $ 10,339,015
Total Actual Available Fee $ 22,940,552 $21,188,511
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October 1, 2003 through September 30, 2004

Award Fee $ 16,310,939 $ 15,810,939
Performance Based Incentives $ 9889061 $ 9,074,251
Total Actual Available Fee $ 26,200,000 $ 24,885,190

Fee for the above period will be earned by the contractor based on performance related
to both the comprehensive fee performance objectives and the performance based
incentives, which are contained in the Performance Evaluation Plan.

There will be no fee paid for the transition period.

Fee (Beginning FY 2005):

Beginning in Fiscal Y ear 2005 the maximum potential fee and the actual available fee for
each fiscal year will be established by NNSA prior to the commencement of the applicable
fiscal year in accordance with NNSA Policy Letter: BOP-003.0501 dated January 10, 2005,
and incorporated into paragraph (¢)(5) below by modification.

1)

)

®3)

Up to thirty-five percent (35%) of the actual available fee pool shown in (c)(5) below
for agiven contract period may be paid to the Contractor provisionally in equal monthly
increments of one-twelfth (1/12) of the amount per month. This provisiona fee
payment is the only fee payment that will be made prior to the final fee determination.
The final determination of fee will be made by the Fee Determining Official (FDO), in
accordance with the fee clauses of this contract. In the event that overpayment results
from the payment of fee on a provisional basis, the Contractor shall reimburse such
overpayment to the Government upon demand, payable with interest in accordance with
FAR 52.232-17, Interest (OCT 2008).

Estimated Budget —

() The estimated budget for FY 2005 is $692,148,000.

(i) The estimated budget for FY 2006 is $682,699,000.

(iii) The estimated budget for FY 2007 is $700,000,000.

(iv) The estimated budget for FY 2008 is $790,472,000.

v) The estimated budget for FY 2009 is $760,178,000.

(vi) The estimated budget for FY 2010 is $762,003,000.

(vii) The estimated budget for FY 2011 is $803,000,000.

Work for Others Fee:

(1) The Work for Others fee percentage for FY 2005 is 3.91% (85% of 4.6%).
(i)  TheWork for Others fee percentage for FY 2006 is 4.50% (85% of 5.3%).
(i)  TheWork for Others fee percentage for FY 2007 is 5.95% (85% of 7.0%).
(iv)  TheWork for Others fee percentage for FY 2008 is 5.95% (85% of 7.0%).
v) The Work for Others fee percentage for FY 2009 is 5.95% (85% of 7.0%).
(vi)  TheWork for Others fee percentage for FY 2010 is 5.95% (85% of 7.0%).
(vil)  TheWork for Others fee percentage for FY 2011 is 5.95% (85% of 7.0%).
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(4) CashWork - The amount of fee for work accomplished for other Management and
Operating contractors will be negotiated between the two contractors,

(5 Available and earned fee amounts for the specified contract periods are:

Maximum Potential Available Fee: Amounts shown relate to the estimated budget in
(c)(2) above. The fee obtained from work accomplished under paragraphs (c)(3) and
(4) above are additive to the amounts shown below.

Contract Period Maximum Available

October 1, 2004 through September 30, 2005 $45,280,710
October 1, 2005 through September 30, 2006 $44,662,551
October 1, 2006 through September 30, 2007 $45,794,393
October 1, 2007 through September 30, 2008 $51,713,121
October 1, 2008 through September 30, 2009 $49,731,271
October 1, 2009 through September 30, 2010 $49,850,664
October 1, 2010 through September 30, 2011 $52,532,710

Actual Available and Earned Fee: Actual available fee will be earned by the contractor
based on performance related to award fee (AF) objectives, high challenge fee, multi-
site fee, and performance based incentives (PBIs) contained in the Performance
Evaluation Plan.

Actual Contract Period Available Fee Earned Fee
October 1, 2004 through September 30, 2005

Award Fee $18,499,187 $16,538,795
Performance Based Incentives $11,939,445 $10,947,995
Total Actual Available Fee $30,438,632 $27,486,790
October 1, 2005 through September 30, 2006
Award Fee $18,261,085 $13,713,228
Performance Based Incentives $16,100,783 $17,821,357
Subtotal $34,361,868 $31,534,585
High Challenge Fee $10,300,683 $ 5,037,250
Total Actual Available Fee $44,662,551 $31,534,585
October 1, 2006 through September 30, 2007
Base Fee (AF and PBIs) $32,056,075 $27,703.338
Stretch Fee (AF and PBISs) $ 9,158,879 $ 6,577,340
Subtotal $41,214,954 $34,280,678
Multi-Site Fee $ 4,579,439 $ 3,492,321
Total Actual Available Fee $45,794,393 $37,772,999
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Actual Contract Period Available Fee Earned Fee
October 1, 2007 through September 30, 2008
Base Fee (AF and PBIS) $33,613,529 $30,700,765
Stretch Fee (AF and PBIs) $12,928,280 $10,374,765
Subtotal $46,541,809 $41,075,530
Multi-Site Fee $ 5,171,312 $ 5,171,312
Total Actual Available Fee $51,713,121 $46,246,842
October 1, 2008 through September 30, 2009
Base Fee (AF and PBIS) $32,949,655 $31,253,880
Stretch Fee (AF and PBIs) $11,808,489 $ 9,326,639
Subtotal $44,758,144 $40,580,519
Multi-Site Fee $ 4973127 $ 4,968,127
Total Actua Available Fee $49,731,271 $45,548,646
October 1, 2009 through September 30, 2010
Base Fee (AF and PBIs) $32,402,932  $TBD
Stretch Fee (AF and PBls) $12,462,666 $TBD
Subtotal $44,865,598 $TBD
Multi-Site Fee $ 4,985,066 $TBD
Total Actual Available Fee $49,850,664 $TBD

Available and earned fee amounts for the extended performance beginning October 1,
2010 through September 30, 2011 and Option Periods October 1, 2011 through

December 31, 2011 and January 1, 2012 through March 31, 2012:

October 1, 2010 through September 30, 2011

Base Fee (AF and PBIs) $34,146,262  $TBD

Stretch Fee (AF and PBISs) $13,133,177  $TBD
Subtotal $47,279,439 $TBD

Multi-Site Fee $ 5,253,271 $TBD
Total Actua Available Fee $52,532,710 $TBD

Option Periods:

October 1, 2011 through December 31, 2011

Base Fee (AF and PBIs) $TBD $TBD

Stretch Fee (AF and PBls) $TBD $TBD
Subtotal $TBD $TBD

Multi-Site Fee $TBD $TBD
Total Actual Available Fee $TBD $TBD

January 1, 2012 through March 31, 2012

Base Fee (AF and PBIs) $TBD $TBD

Stretch Fee (AF and PBls) $TBD $TBD
Subtotal $TBD $TBD
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Multi-Site Fee $TBD $TBD
Total Actual Available Fee $TBD $TBD

The proposed Maximum Available Potential Fee for the option periods will be
negotiated prior to award of each option period stated in this paragraph.

In the event the Actual Budget deviates during FY 2011 by more than plus or minus
15% from the Estimated Budget and Fee Base defined in ¢(2) which is determined by
BOP—003.0501, the Contractor agrees to negotiate with the National Nuclear
Security Administration an equitable adjustment to the Maximum Available Fee
amount to reflect the impact of such deviation.

AVAILABILITY OF APPROPRIATED FUNDS

Except as may be specifically provided to the contrary in the Contract Clause entitled "Nuclear
Hazards Indemnity Agreement,” the duties and obligations of the Government hereunder calling
for the expenditure of appropriated funds shall be subject to the availability of funds appropriated
by the Congress, which the DOE may legally spend for such purposes.

AMERICAN RECOVERY AND REINVESTMENT WORK (SEPT 2010)

Total Funds authorized including maximum available performance feg, if any, for work funded
under the American Recovery and Reinvestment Act (Recovery Act).

Year Total Funds Authorized
2009--2011 $245,367,824.00

The Contractor shall not start work funded under the Recovery Act until the Contractor receives a
Work Authorization and funds are authorized by the Contracting Officer. The contractor is
authorized to incur costs not to exceed the amount as stipulated in the Recovery Act Inter-Entity
Work Orders and is reflected in the Work Authorization Directive. This must also be consistent
with the other contract terms and conditions of the contract, including the Work Authorization(s)
and the Work Authorization Directive. Additional fee, if any, for the performance of work under
the Recovery Act shall be determined by NNSA in accordance with Section B-2, and applicable
NNSA policy.
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Section C - Description/Specification/Work Statement Description of Work and Services
C.1 GENERAL INFORMATION

@

(b)

(©

I ntroduction

Thisrequirement is for the management and operation of the Y-12 NSC. A management and
operating Contract is defined at FAR 17.6 and DEAR 917.6.

Background

The Y-12 NSC is a Government-owned facility that supports national security programs
through production of weapons components and parts; stockpile evaluation and maintenance;
stockpile surveillance; dismantlement; and nuclear materials management, storage, and
disposition. Thefacility islocated in Oak Ridge Tennessee on approximately 3000 acres
within the Oak Ridge Reservation in Bear Creek Valley. Defense Programs’ facilities consist
of over 5 million square feet in approximately 550 buildings including 13 major production
facilities.

TheY-12 NSC is one of severa production plantsthat are critical to the Department of
Energy’s (DOE’s) Stockpile Stewardship Program. It's primary mission is the manufacturing
of modern secondaries and processing and storage of highly enriched uranium.

In performing its mission the facility must closely interact with other production plants and
design laboratories in the Nuclear Weapons Complex (NWC), other DOE Offices (such as
Headquarters (HQ) and Operations Offices) and numerous other organizations including the
Defense Nuclear Facilities Safety Board and the State of Tennessee. TheY-12 NSCis
operated under the direction of the Oak Ridge Operations Office.

The challenges facing the facility are to have a balanced nuclear weapons complex workload,
amodern integrated complex with unique and interdependent facilities, an operationally-
ready state-of-the-art production capability (efficient, agile, responsive, streamlined), and a
stimulating work environment to attract and retain a workforce with the required technical
skills and capabilities.

Scope of Work

The Scope of Work under this management and operating Contract is comprehensive in that
the purpose of the Contract is to perform al necessary operational functions as well as
management functions to manage a major industria facility and perform the National
Defense missions which are assigned to that facility. Thisincludesall ongoing objectives of
the facility as well as those that may be assigned during the term of the Contract. It further
includes al infrastructure management and maintenance; human resource management
including critical skills recruitment and retention; environmental management; health, safety
and security systems; and purchasing and other administrative systems.

The overall performance objectives of this Contract are:

(1)  Successfully restart enriched uranium operations in accordance with established
schedule, technical scope and budget.

(2) Assureasafe, secure and reliable nuclear weapons stockpile through stockpile
evaluation, maintenance, quality evaluation, enhanced surveillance capabilities and
management of retired weapons.
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(3 Develop by FY 2005 afully integrated material management system including the
completion of the Highly Enriched Uranium (HEU) storage facility and capability to
produce new material.

(4) Develop the capability to deliver afirst production-unit secondary within 36 months of
recelving arequest.

(5) Using Advanced Design and Production Technologies (AdaPT), deliver qualified
stockpile life extension program refurbishment products upon demand at one-half the
current cost, one-half the current time and zero stockpile defects by 2005.

In order to achieve the above results, the Contractor is expected to move to a higher level of
performance throughout the term of the Contract by making the following process
enhancements:

(1) Demonstrate a culture of continuous improvement for Y-12 NSC disciplines (such as
disassembly and assembly of nuclear weapon components, conduct of operations,
authorization bases, configuration control, technical basis, project management,
product quality) through the application of appropriate performance-based metrics and
rigorous self-assessment;

(2) Implement world class business practices such that the full set of manufacturing and
evaluation operations can be performed on any weapon component at any time,

(3 Improveintegration, partnering, and support among the NWC Contractors to promote
early on-site problem solving and assist in NWC site issues, consolidation of business
elements, and cost efficiencies,

(4) Develop and deploy effective, visionary strategic planning which isin alignment with
the Department’s missions and goals, and factors in changing budgets and technical
and regulatory requirements;

(5) Through effective human resource management of the changing workforce, ensure the
availability of critical skillsand capabilities as needed;

(6) Ensurethat the infrastructure and facilities are operationally safe, secure, compliant,
and that an acceptable defined level of readiness is sustained to meet programmatic
requirements.

Operational excellence is a desired underlying philosophy and mindset expected for all of the
Y-12 NSC. Thisincorporates the principle that an integrated safety management system shall
be used to perform Y-12 NSC missions on time, at a reasonable cost, and while protecting
human health and the environment. Operationa excellence shall include afocus on the
requisite rigor and discipline in all aspects of Contractor activities and, in particular, holding
management and staff accountable. To achieve this operational excellence, it is essential that
operations at the Y-12 NSC be performed in a manner that meets DOE and other regulatory
objectives. Therefore, a disciplined, effective and efficient management system to achieve
current expectations in Nuclear Facility Operations is a significant additional objective of this
Contract.
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C.2 WORK REQUIREMENTS
(@ Introduction

Specific work requirements under this Contract will be established annually by the
Contracting Officer in accordance with the Section H clause entitled “Work Authorization
System.” The Contracting Officer will issue Work Authorization Directives for each major
work areato be accomplished in agiven year. These directives will conform to the Scope of
Work of this Contract and further effect the General Requirements specified in this section.

(b) General Requirements

(1)

)

Defense Programs Strategic Planning Process

The Contractor shall contribute to the development of the DOE’s Office of Defense
Programs (DP) strategic planning process and the Contractor shall execute those plans.
The goal of the DP planning process isto integrate programmeatic work to maximize
scientific and technical work accomplishment, while minimizing duplication between
programs and sites and while providing for magjor investments in facilities within
essentially fixed budgets. Work is defined in three major categories:

(i) Directed Stockpile Work is activity that supports ongoing stockpile
maintenance and refurbishment work as well as the scientific understanding
and engineering devel opment capabilities necessary for the refurbishment and
certification of the stockpile to support Stockpile Life Extension Programs.

(i) Campaigns are focused efforts involving the weapons plants, the three
weapons laboratories, and the Nevada Test Site (NTS), to address critical
capabilities needed to achieve key future program objectives. Campaigns are
technically challenging, multi-function efforts that have definitive milestones,
specific work plans, and specific end dates.

(i) Readiness in Technology Base and Facilities are those scientific and technical
activities required to ensure that the infrastructure and facilities are
operationally safe, secure, compliant, and that an acceptable defined level of
readiness is sustained at all facilities.

Technology and Business Integration

The Contractor shall utilize the best available technology and management practices
from both government and commercial sources to improve and achieve excellence.
The DOE is continuously looking for opportunities to optimize the efficiency of the
site and the collective accomplishment of the weapons production mission through
integration of multiple site activities.

The Contractor shall propose and participate with other DOE Contractors and other
Federal Contractors and agencies to support these efficiencies. If a stockpile
stewardship function were centralized at a single site, the Government would provide
these centralized materials and servicesto the other sites. Therefore, the DOE reserves
the right to reassign missions, both core and non-core responsibilities that are in the
best interest of the Government, and requires the Contractor to propose and support
such initiatives.
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The Contractor shall provide the management expertise and such other services as may
be necessary to accomplish the efficient operation of the facilities at the Y-12 NSC.
The Contractor shall maintain national security mission competency and capability and
be responsible for managing other non-DP work activities.

(c) Directed Stockpile Work

(1)

)

®3)

Stockpile Evaluation and Maintenance (SEM) Program

The Contractor shall provide activities directed at determining the fitness of nuclear
weapon warheads in the enduring stockpile and producing weapon-related hardware
to support DOE and the Department of Defense (DoD) requirements. The Contractor
shall produce production hardware, Joint Test Assemblies (JTAS), and other
components as specified in DOE Program Control Documents (PCDs). These
production activities shall support weapons in the enduring stockpile, including Life
Extension Program (LEPs) and Limited Life Component Exchange (LLCE) hardware.
Basic materia streams, manufacturing and processing of components, dimensional
certification, and assembly/ disassembly operations are key elements of this program.
In support of these activities, the Contractor shall provide product and process
engineering, systems planning, production control and tracking, and liaison with
design agency laboratories. The Contractor shall provide support activities regarding
future Stockpile Life Extension Programs to include, but not be limited to, concurrent
engineering and strategic planning.

Quality Evauation (QE) and Surveillance

The Contractor shall provide the activities required to assess the integrity of the
nuclear weapons stockpile including safety, reliability, design compatibility, and
functionality of components over the weapons stockpile life. The condition of
weapon components in the enduring stockpile shall be determined through non-
destructive analysis, dismantlement, and component testing. The quality evaluation
program shall be supplemented by surveillance activities that include the testing and
evaluation of accelerated aging units, production core samples, and shelf-life units.
These units and/or components never enter the stockpile, but provide additional
baseline data that are used to judge a warhead's condition throughout its stockpile life.
Test data shall be provided in electronic format to the responsible design agency for
evaluation of overall system reliability.

Nuclear Packaging Systems (NPS)

The Contractor shall provide the activities required for safe, efficient and economical
packaging for transporting and storing weapon components and assemblies,
radioactive materias, and other materials within, to, and from the Y-12 NSC. The
packaging must fully comply with DOE Orders as well as other Federa, state, tribal,
and international regulations, requirements, and standards. Key elements of the
program include: (1) providing design, development, and test support for new
packaging systems; (2) preparing Safety Analysis Reports for Packaging (SARP); (3)
maintaining a special procurement base for packaging needs; (4) maintaining a
tracking system for required maintenance, testing, and inspection for certain
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(4)

containers; and (5) implementing a rigorous quality assurance program that complies
with DOE and other applicable regulations and industry standards.

Weapons Recelpt, Dismantlement and Disposal

The Contractor shall provide the activities required for the dismantlement of weapon
systems that have been retired from the nuclear weapons stockpile. Warhead
components received from the military or the Pantex Plant shall be stored or staged at
the Y-12 NSC in various materials access areas while awaiting dismantlement. The
Contractor shall design and manufacture a variety of machine tools, hand tools, and
specialty tools to machine, cut, press, or break the components apart. Procedures,
equipment, and training shall be designed and developed to enhance protection of
personnel health and safety, and the environment. Components containing nuclear or
special materials shall be sent to the appropriate processing operation for material
recycle or reuse. Other components shall be destroyed by melting and recasting,
pyrolysis, or chemically atering the material to remove classified features. The
Contractor shall perform program planning to balance dismantlement workload,
material needs, storage capacity, waste minimization, and resources.

(d) Campaigns

1)

)

Enhanced Surveillance

The Enhanced Surveillance Campaign devel ops the tools needed to predict or detect
the precursors or age-related defects before they jeopardize warhead safety, reliability
or performance. Material, component, system characterization, and predictive
modeling and simulation are centra to this activity. With sufficient lead time, the
necessary redesigns, refurbishments, and re-certifications can be made efficiently and
cost effectively within the capabilities and capacity of a “right-sized’ manufacturing
complex. The Enhanced Surveillance Campaign devel ops the technol ogies and
methods, as well as the fundamental understanding of materials properties and
weapons science, to improve detection and predictive capabilities. These capabilities
will be used to develop new estimates for weapon lifetimes. The end state for this
campaign is defined as: Provide lifetime assessments and the quantitative decision
basis for future life extension programs.

Advanced Design and Production Technologies (ADaPT)

The ADaPT Campaign is designed to accelerate and advance product realization
technol ogies by developing capabilities to deliver qualified refurbishment products
cheaper, better, and quicker. This Campaign will develop modeling and simulation
tools and information management technol ogies to enable full-scale engineering
development with minimal hardware prototyping, and through totally paperless
processes, for monitoring weapon refurbishment activities. The major elements of
ADaPT include Process Development, and Enterprise Integration, Integrated Product
and Process Design/Agile Manufacturing. The end state for this campaign is defined
as: Provide the capability to deliver qualified stockpile life extension program
refurbishment products upon demand at one-half current cost, one-half the current
time and with zero stockpile defects by 2005.
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(3 Materia Readiness

The Material Readiness Campaign includes activities to support the construction of a
new Highly Enriched Uranium (HEU) storage facility at Y-12 NSC. Thiswill result
in the consolidation of long-term HEU material at a state-of-the-art facility. The end
state for this campaign is defined as: Develop by FY 2005 afully integrated material
management system supporting strategic material needs with either stockpiled
materia or the capability to produce new material.

(4)  Secondary Readiness

The Secondary Readiness Campaign will ensure future manufacturing capabilities
(equipment, people, and processes) are in place and ready for production of
secondaries. Thisincludes the reestablishment of special materials processing,
replacement of sunset technologies, development of technical work force
competencies, and the development of component certification/re-certification
techniques. This Campaign develops, implements, and maintains the appropriate
capability and capacity to accomplish Directed Stockpile Work, and responds to surge
production scenarios to manufacture/re-manufacture replacement components for all
weapon systems in the active stockpile. The end state for this campaign is defined as:
Develop the capability to deliver afirst production-unit secondary within 36 months
of receiving arequest.

(e) Readinessin Technology Base and Facilities
Q) Facilities and Manufacturing Processes
i) Facility Program

The Contractor shall provide activities to effectively manage 13 mgjor
production facilities and the related facility systems that are key to DP.
Activities shall include facility management, maintenance and utilities, and
ES&H compliance. In addition, the Contractor shall perform specific projects
related to non-routine repairs, maintenance, or alteration of the facility and/or
facility systems.

(i) Modernization and Facility Transition Program (M&FT)

The Contractor shall provide activities directed at the following: (1)
implementation of the Y-12 NSC Site Integrated Modernization program, (2)
reducing the DP's manufacturing footprint; (3) coordinating and integrating
with the Secondary Readiness Campaign and ADaPT Campaign; and (4)
managing activities to safely and compliantly shutdown and maintain surplus
DP facilities, including the decontamination of indoor and outdoor areas to
reduce DP costs. TheY-12 NSC Activity Implementation Plan defines the
manufacturing areafootprint to be achieved. Surplus facility management
shall include preparing facilities for either transfer to the DOE's Office of
Environmental Management, reuse by other DOE and/or non-DOE entities,
long-term Surveillance and Maintenance (S&M) by DP, or demoalition.
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(iii)

(iv)

Material Surveillance

The Contractor shall provide the activities to support the following: (1)
Building 9206 maintenance, safety management, radiation control, and
activities to maintain safe stand down conditions until phase out can be
accomplished; (2) receipt, measurement, packaging, and shipment of Central
Scrap Management Office (CSMO) material; (3) safety analysis,

mai ntenance, operating procedures, engineering support, and nuclear materials
control and accountability for Special Chemical Processing; (4) maintenance,
accountability, and disbursement of DOE precious metals.

Manufacturing Processes Program (M PP)

The Contractor shall provide support for multiple projects and tasks that are
focused on supporting the existing and future manufacturing footprint and
production requirements. These activities shall include: (1) implementation of
manufacturing-based information systems that support weapons production,
specia nuclear material (SNM) accountability, production scheduling and
flow, surveillance, retirement, process knowledge archiving, and preservation
of production and certification records; (2) implementation of classified
computing systems; (3) implementation and management of the Chronic
Beryllium Disease Prevention Program (CBDPP) for active, inactive, and
legacy beryllium-contaminated areas, (4) support for pollution prevention and
Technica Fellowship programs; and (5) maintenance of key manufacturing
processes.

Nuclear Materials Management and Storage (NMM& S) Program

The Contractor shall provide the following activities: (1) planning, designing,
providing, and maintaining storage facilities for the safe and secure storage of
nuclear materials; (2) multi-year program planning to ensure nuclear weapon
components and materials throughout the DOE Complex are returned to the Y-
12 NSC and prepared for interim or long-term storage; (3) nuclear materials
planning, forecasting, and scheduling as the integrator for multiple programs
utilizing nuclear materials, such as Dismantlement, Stockpile Maintenance,
Fissile Materials Disposition, Nuclear Nonproliferation, and Work for Others;
(4) supporting development, design, and implementation of innovative and
cost-saving technol ogies for monitoring and storage of nuclear materials while
reducing costs and/or risks; (5) developing and maintaining technical
standards for the storage of HEU, lithium, and canned subassemblies; (6)
developing and implementing projects to disposition, monitor and maintain
HEU in safe, optimum storage. The storage of metal and oxide formsin
Material AccessAreas (MAAS) and the storage of lithium, beryllium, depleted
uranium, natura uranium, deuterium, and non-nuclear weapons components,
tooling, and other miscellaneous production materialsin non-MAAs shall be
supported. The Contractor shall also support International Atomic Energy
Agency inspections.
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)

(vi)  Materia Recycle and Recovery (MRR)

The Contractor shall provide the activities required to recycle and recover
highly enriched uranium (HEU) and lithium from parts resulting from retired
weapon systems, quality evaluation weapons tear downs; residue materials
from component manufacturing processes; unirradiated, DOE-owned,
enriched uranium from other DOE sites or commercial and private facilities
throughout the country; foreign or other miscellaneous sources; and residue
and scrap materials generated from operations throughout the Y-12 NSC. The
materials shall be processed through various recycling and purification
operations to convert the materials into measurable, safe, economical, and
unclassified forms and products for reuse or storage.

(vii)  Enriched Uranium Operations (EUO) Process Based Restart

The Contractor shall provide the activities required to resume EUO and
related support at the Y-12 NSC for production of nuclear weapon components
or other hardware that satisfies national priority requirements. The activities
include development of adequate technical basis, criticality safety
reguirements, procedures, and the development and execution of required
qualification/certification for chemical operators; maintenance and testing of
systems and issuance of engineering drawings; activities required to develop
and maintain the safety authorization basis; project management including
self-assessment and readiness reviews, and startup of systems. Prior to
resumption, compensatory measures are provided to ensure safe maintenance
of facility conditions.

Environment, Safety, and Health (ES& H)

The Contractor shall conduct al activitiesin a manner that ensures the protection of
the workforce, the public, and the environment. All activities at the Y-12 NSC are to
be conducted safely and effectively, in compliance with applicable ES&H laws,
regulations, orders, and in a manner commensurate with the associated hazard. A
system shall be in place to implement existing Standards/Requirements Identification
Documents (S/RIDs) and Work Smart Standards consistent with Section | clause
entitled “ Laws, Regulations and DOE Directives.” The Contractor shall manage and
perform work in accordance with a documented Integrated Safety Management
System (ISMS) as required in DEAR clause 970.5223-1 in Section I, entitled
“Integration of Environment, Safety and Health into Work Planning and
Execution.”

The Contractor shall oversee and be accountable for all ES&H activities under the
contract, including implementation of ES&H practices through individual
subContractors who may perform work tasks. A system of internal oversight to assure
that ES& H objectives are met shall be devel oped and implemented.

(i)  Environmental Program

The Contractor shall provide programs to ensure compliance with applicable
laws, regulations, and DOE Orders, including but not limited to, the Clean
Water Act, Clean Air Act, Resource Conservation and Recovery Act, and
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(i1)

(iii)

National Environmental Policy Act. The Contractor shall be responsible for
day-to-day interactions with regulatory agencies regarding permit and
environmental compliance related issues, including negotiating and paying
fines and penaltiesit incurs. Per Section I, fines and penalties are not
considered allowable costs. The Contractor shall be responsible for obtaining
and maintaining necessary permits and submitting reports required by permits.

Environmental monitoring and surveillance programs shall be established and
maintained to support compliance activities.

The Contractor shall manage and perform waste management activities to
support Y-12 NSC operations, including waste minimization/pollution
prevention, recycling, waste characterization, treatment, storage, and disposal.
Wastes to be managed by the Contractor include, but are not limited to,
sanitary waste, hazardous waste, PCB waste, radioactive waste, and mixed
waste.

The Contractor shall assist DOE in technical document reviews, programmeatic
logistical support, and coordination of the Agreement in Principle with the
State of Tennessee and other grant or cooperative agreement activities as
defined by DOE.

The Contractor shall provide planning and services to reduce the costs
associated with the Environmental Management clean up mission. This
includes the engineering and planning associated with west end access
configuration involving the H Road and participation with the Integrated
Facilities Disposition Project.

Safety Program

The Contractor shall provide programs that effectively reduce the potential for
workplace accidents and injuries, and to ensure compliance with applicable
laws, regulations, and DOE Orders. Examples of programs to be maintained
include Industrial Safety, Hazardous Materials Management, Transportation
and Packaging Safety, Nuclear and Facility Safety, Construction Safety, Fire
Protection, and Criticality Safety. The safety program shall include afully
implemented Integrated Safety Management Program that accomplishes all
work and is protective of workers, the public, and the environment. The
Contractor shall develop and administer Process Safety Management/Risk
Management and Price-Anderson Amendment Act programs. The Fire
Protection Program shall include afire fighting response capability. The
criticality safety program shall fully address all elements of applicable national
consensus standards.

Health Program

The Contractor shall administer a health program that includes Industrial
Hygiene (IH), Radiological Control, and Occupational Medicine. TheIH
program shall provide awork environment that protects the health and well-
being of employees, visitors, Contractors, and the community by the
recognition, evaluation, and control of chemical and physical stresses arising
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®3)

(iv)

in and from the workplace. The Radiological Control Program shall protect
against radiological hazards in the work environment, to prevent the release of
radioactive contamination, to protect the public against exposure to ionizing
radiation with the expectation that exposure will be maintained aslow as
reasonably achievable, and provide site-wide radiological surveillance and
maintenance. The Occupationa Medicine Program shall assist in promoting
and maintaining the health of employees. The program shall provide for
protection of the worker through medical surveillance, diagnosis and treatment
of job-related illness and injury, wellness and other preventive medicine
programs. Physicians will conduct the medical surveillance programs.

Quality Assurance

The Contractor shall implement aY-12 NSC Quality Assurance program that
meets the requirements of 10 CFR 830.120, DOE Order 414.1A and QC-1.
The program shall include but not be limited to development and
implementation of issues management, technical audits, corrective actions,
root cause analysis, etc.

Capital Program

The Capital Program includes project management activities directed at providing
new and modified equipment and facilities in support of DP missions and other
national security missions assigned to the Y-12 NSC. The capital program is based
upon Y-12 NSC strategic planning documents and the DOE Stockpile Stewardship
Plan. The capital projects provide enhanced mission capabilities and improvements
to the Y-12 NSC infrastructure, as well as address avariety of ES&H issues. The
principles of integrated safety management shall be applied from the beginning
preliminary planning stages throughout the life of any project. This program includes:

(i)

(i1)

Strategic Systems (formerly Mg or Systems Acquisitions)

The Contractor shall provide activities associated with the execution of tasks
assigned to the Y-12 NSC in the design and construction of funded strategic
system projects in accordance with the approved FY budget and individual
project authorizations. These projects are funded by multi-year Congressional
authorizations and typically extend over five years or longer with Total
Estimated Costs (TEC) greater than $400 million or with risk factors such as
international implications, stakeholder interest and/or national security. These
projects are the more complex, critical, and highly visible within DOE and
will be managed with dedicated project team personnel.

Line Item Projects

The Contractor shall provide activities associated with the execution of tasks
assigned to the Y-12 NSC in the design and construction of funded line item
projects in accordance with the approved FY budget and individua project
authorizations. These projects are funded by multi-year Congressional
authorizations and typically extend over three to five years and generally range
in TEC from $5 to $400 million. These projects are managed on a graded
approach with significant DOE interaction.
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(4)

(iii)

(iv)

Genera Y-12 NSC Projects (GPP)

The Contractor shall provide activities associated with the execution of tasks
assigned to the Y-12 NSC in the design and construction of funded projects
less than $5 Million in TEC in accordance with the approved FY budget and a
single yearly project authorization. These projects typically extend over one to
two years, are managed primarily by the Contractor, with oversight by DOE
and interaction on an exception basis.

Genera Y-12 NSC Equipment (GPE)

The Contractor shall provide activities associated with the acquisition and
installation of basic capital equipment that will be utilized to support the Y-12
NSC mission requirements in accordance with the approved budget. These
projects can extend over one to two years and range up to $2 Million in TEC,
and are managed primarily by the Contractor with oversight by DOE and
interaction on an exception basis. Mgor Items of Equipment (MIES) are
significantly larger acquisitions which are individually authorized and more
closely managed.

Capital Planning

The Contractor shall provide capital planning activities required to determine
and justify mission needs, identify and validate proposed projects, and provide
necessary advance planning documentation as needed to submit and support
projectsin the capital budget cycle.

Asset Management

Asset Management includes Engineering and Construction, Real and Personal
Property Management, Utility Operations and Services, and Maintenance. The
Contractor shall provide the following:

(i)

(i1)

Engineering and Construction

The Contractor shall provide or procure overall integrated engineering and
construction support services for Government-owned facilities within the Y-12
NSC under this contract. Specific functions include engineering design,
procurement, and construction services; project management and construction
Mmanagement services; systems engineering; configuration management; and
construction safety management. Construction services other than routine and
miscellaneous Y-12 NSC support activities shall be procured by subcontract.
These functions are required as necessary to plan, design, construct, modify,
and manage Y-12 NSC facilities, as well as support other areas of this SOW.

Real and Personal Property Management

The Contractor shall provide land and facilities management services for the
Y-12 NSC within the Security 229 Boundary area consistent with the
Contractor requirements stated in DOE Order 430.1B, Real Property Asset
Management (RPAM). Specifically, the Contractor shall be responsible for:
(1) Planning — generate and maintain a Ten Year Comprehensive Site Plan
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)

(iii)

(iv)

(TYCSP) for the Y-12 AOR 229 Boundary area; (2) Documentation -
Document al real property management activities; (3) Facilities Information
Management System (FIMS) — keep current, verified data on all lands,
buildings, trailers, and other structures and facilities (OSFs) owned by NNSA,;
(4) Real Estate — submit to NNSA and maintain all required records of real
estate actions, and maintain an approved land-use and management process;
(5) Maintenance — maintain rea property assets in a manner that promotes
operational safety, worker health, environmental compliance, property
preservation and cost-effectiveness while meeting program missions; (6)
Disposition and Long-Term Stewardship — prepare rea property assets for
disposition when the assets are no longer required to support missions, and;
(7) Vaue Engineering (VE) — use VE techniques in atailored manner to
reduce DOE’sred property asset ownership costs while maintaining the
necessary level of performance and safety. Real estate acquisitions are
excluded from VE. (8) K1650 - the Emergency Operations Center - at ETTP.
(9) Transportation facility across the road from ETTP

The Contractor shall assist NNSA in appropriately coordinating real property
management activities occurring within the Y-12 NSC Security 22 Boundary
with DOE-ORO, other DOE Programs, other DOE-ORO or NNSA
Contractors, and other tenant organizations. The Contractor shall provide
overall landlord and custodial services for real and personal property owned
by NNSA at the Y-12 NSC, including motor vehicle and fleet operational

mai ntenance services.

Utility Operations and Services

The Contractor shall provide utility operations and management services that
include support for all electric service, fuel oil, natural gas, potable
water/sewer service, purified water, nitrogen, steam, condensate, chilled water,
and non-potable hot water operations and utility services, whether contracted
for or by the Contractor or DOE. Included in Contractor's responsibility is the
operation of boiler/chiller plants, utility systems, procured utilities, and
management of the Y-12 NSC in an energy efficient manner in accordance
with devel oped energy management plans.

Maintenance Program

The Contractor shall provide maintenance activities including coordinating
and accomplishing new equipment and facility installations, custodial
services, Y-12 NSC upkeep, grounds maintenance, rearrangements,
modifications, and special project services for facilities, maintenance and
repairs consistent with good management and safe maintenance practices and
support to the Y-12 NSC infrastructure for all maintenance and service
activities. Maintenance program shall include a multi-year maintenance plan
that is designed to accomplish all required corrective maintenance and
preventive maintenance activities to support Y-12 NSC operations utilizing
available resources.

Site Services

C-12



DE-AC05-000R22800
PART |—THE SCHEDULE

Section C - Description/Specification/Work Statement Description of Work and Services

Site Services shall include the following programs: Safeguards and Security,
Emergency Operations, Waste Management and Analytical Services.

(i)

(i1)

Safeguards and Security Program

The Contractor shall provide overal management and operations of the
safeguards and security activities and responsibilities including physical
security, information security, personnel security, management of nuclear
materia control and accountability (MC&A), cybersecurity, OPSEC,
classified matter protection and control, incidents of security concern (limited
to B&W Y-12 and its subcontractors), safeguards and security awareness,
badging, and all performance testing functions not associated with Protective
Force Performance Testing. Protective Force Operations are not within the
scope of this contract.

Emergency Operations Program

The Contractor shall provide an Emergency Management Program for the Y-
12 NSC to protect workers, the public, the environment, and National Security
in the event of an operational emergency involving or affecting Y-12 NSC
operations. The Contractor shall fulfill responsibilities as the “lead
Contractor” for the within the Y-12 NSC Emergency Response Boundary (Y-
12 ERB) as defined in the “United States Department of Energy Oak Ridge
Reservation Emergency Plan.”

The Contractor shall support funding of the Y-12 NSC and Oak Ridge
Reservation Emergency Management Program as directed and manage,
operate and maintain any Oak Ridge Emergency Management Program assets
for which the Contractor is assigned responsibility. This responsibility
includes designated structures located outside the Y-12 ERB, such as the K-
1650 facility at the East Tennessee Technology Park (ETTP). The Contractor
shall also support Y-12 NSC integration with other federal agencies, such as
DOE-Oak Ridge Operations for Lead Federal Manager interactions, DOE-
Office of Environmental Management (EM) for emergency management of
EM facilitieslocated at Y-12, and NNSA-Office of Secure Transportation
(OST) for integration of response elements between OST and the Y-12
Emergency Response Organization.

The emergency management program shall be conducted in accordance with
applicable laws, regulations, orders, the Y-12 NSC Emergency Management
Program, and the Oak Ridge Reservation Emergency Management Program
command media; and commensurate with the associated hazards. A system
shall be in place to implement existing emergency management S/RIDs
consistent with the Section | clause entitled “Laws, Regulations and DOE
Directives.” Emergency Management shall be included as an integral part of
the ISMS of the Contractor.
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(f)

(6)

(i)  Analytical Services

The Contractor shall provide afull service analytical laboratory that can
perform chemical, physical, and radiological testing in support of the defense
and national security mission, environmental compliance, worker protection
and safety, and monitoring of environmental trends. The Contractor shall be
able to perform organic, inorganic, and radio-chemical contaminant analysisin
environmental samples, provide bioassay analysis, and materials testing.

Management and Administration

The Contractor shall provide resources for genera management, human resources,
public relations, information management systems, computer services, training,
financial management, budgeting, business management, purchasing, legal services,
guality, cafeteria operations, and other administrative services.

Non-DP Work Scope

The Contractor shall be responsible for the management and operation of programs
associated with other non-DP funding sources, DOE funding sources, and other funding
necessary for complementary work as approved by DOE. These programs include Work for
Others; Technology Partnerships; Advanced Technologies.

(1)

)

©)

Work for Others (WFO) Program

The Contractor shall utilize unique equipment, processes, and expertise to provide
materias, services and products to support key missions of the non-DP, other Federal
agencies, local Government, state Governments, foreign Governments, universities,
and private industry. Although done on areimbursable and non-interfering basis, this
work exercises and enhances critical equipment and processes required for the Y-12
NSC to maintain it's weapons production capabilities.

Technology Partnerships Program

The Contractor shall provide the activities to support the creation and maintenance of
partnerships between DOE and industry that benefit DP R& D objectives and support
the achievement of the Stockpile Stewardship Program. Thiswork takes advantage of
partnerships with industry through cooperative research and development agreements,
outreach and direct assistance programs, user agreements and facilities, and education
and training. Support shall be provided to continuing small business technical
assistance programs with Tennessee industry; and partnerships with the State of
Tennessee in Manufacturing Means Jobs, Manufacturing for the New Millennium and
the Governor’s School for Manufacturing initiatives. The partnerships must
complement core capabilities, provide access to additional funding, and enrich the
science and technology base at Y-12 NSC.

Advanced Technologies

The Contractor shall provide the activities required for integration of scientific and
technological work among the National Security Programs (NSP), Applied
Technologies, and Technical Computing; and facilitate the necessary integration of
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(9)

(4)

work with Y-12 NSC Weapons Program, Manufacturing, Technical Operations and
Protective Services activities, and with the Oak Ridge Nationa Laboratory.

) National Security Programs (NSP)

The Contractor shall provide the activities required for conducting program
management and technical assessment activitiesin areas of arms control,
nonproliferation and threat reduction, special technologies, safeguards and
security, and fissile material disposition; and management of DOE’s Field
Intelligence Element for Oak Ridge intelligence programs.

(i) Technical Computing (TC)

The Contractor shall provide comprehensive technology expertise to analyze,
design, develop, and implement information security, imaging technology,
advanced communications, and provide systems integration to solve diverse
problems affecting mission performance. This program supports key missions
of DOE, other Federal agencies, local Government, state Government, foreign
Government, and private industry.

All Other DOE Funding

The Contractor shall provide support for the All Other DOE Funding Program which
includes multiple-funded activities that permit DOE to capitalize on the investment
made in the Y-12 NSC’s unique capabilities, capacities, and location. The broad
range of activitiesincludes: research & development, production, and testing required
to fully support the approved missions of the Y-12 NSC and DOE. The activities

include transportation safeguards, research and development, design agency cash
work, HEU disposition, precision engineering and advanced manufacturing, supply
of nuclear material products, enrichment facility financial management and
programmatic support, other service requests, accelerated strategic computing
initiative (ASCI) nuclear test unit characterization, and analytical services.

Related Services

In addition to the services specifically described in other provisions of this SOW, the
Contractor shall perform services from time to time as DOE and the Contractor shall agree in
writing under this contract at Oak Ridge or elsewhere, as follows:

1)

)

®3)

(4)

Servicesincidental or related to the services described in other provisions of this
SOW,

Services, using existing or enhanced facilities and capabilities, for the NRC, under
interagency agreements between NRC and DOE;

Services in support of ORO when the work involved has been determined by DOE to
be within the unique capabilities of the Contractor or when the work involved has
been determined by DOE to be within the special scientific and technical capabilities
of the Contractor and the urgent need for the services precludes acquiring them from
another source;

Services to support other ORO Contractors, to the extent available, in conducting any
and all activities; and
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5) Services by DOE to perform maintenance and service functions outside the Y-12 NSC
areas. Thisincludes the development and implementation of related policies and
procedures, as appropriate.

C.3 PLANSDELIVERABLES

All deliverables including those specified below shall be submitted to DOE/COR by the
Contractor for approval, no later than 60 days after initiation of the contract transition (unless
other instructions are provided in specific clauses).

Security Plan (DOE Order 470.1)

Quality Assurance Plan (10 CFR 830.120)

Safety Management System Description (DEAR Clause 970.5204-2)

Radiation Protection Plan (10 CFR 835)

Letter of concurrence accepting the existing U.S. DOE Oak Ridge Reservation Emergency
Plan

Material Control and Accounting Program Plan (DOE 5633.3B)

Authorization Agreements

Standards/Requirements Identification Document (S/RIDs) and Work Smart Standard Set for
Engineering and Construction

Financial Management Systems Plan

In addition, draft Work Authorization Directives (WADs) and a Performance Evaluation and
Measurement Plan (PEM P) must be submitted to DOE in order to support approval prior to the
start of each Fiscal Year. In developing the PEMP with DOE, the Contractor shall utilize its
Implementation Plan, including milestone and measurable commitments, submitted as part of its
proposal for the Contract periods of October 1, 2000 through September 30, 2002.

The Contracting Officer may require additional reports, analysis, or other information relevant to
the Y-12 NSC management and operations

C.4 WORK STANDARDS

In performing this Contract, the Contractor shall comply with applicable federal, state, and local
laws and regulations; and shall be responsible for obtaining such licenses, permits, and other
authorization that may be necessary for the performance of the work. The Contractor shall

comply with all changes to assigned work. The Contractor shall manage and operate the Y-12
NSC for the DOE in a manner that ensures the safety of the public and the Y-12 NSC’'s work force
and instills public confidence.

Pursuant to the | Clause entitled “Laws, Regulations, and DOE Directives,” the Contractor shall
conform to the requirements of all applicable DOE Orders and Directives which may establish
management, technical, procedural or other standards, and specifications for Contractor work
activities. The Orders and Directives applicable to this Contract are contained in Section J,
Attachment E.
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E.1 FAR52.246-5 INSPECTION OF SERVICES--COST-REIMBURSEMENT (APR 1984)

@

(b)

(©

(d)

(€

“Services,” as used in this clause, includes services performed, workmanship, and material
furnished or used in performing services.

The Contractor shall provide and maintain an inspection system acceptable to the
Government covering the services under this contract. Complete records of al inspection
work performed by the Contractor shall be maintained and made available to the Government
during contract performance and for as long afterwards as the contract requires.

The Government has the right to inspect and test all services called for by the contract, to the
extent practicable at all places and times during the term of the contract. The Government
shall perform inspections and tests in a manner that will not unduly delay the work.

If any of the services performed do not conform with contract requirements, the Government
may require the Contractor to perform the services again in conformity with contract
requirements, for no additional fee. When the defects in services cannot be corrected by
reperformance, the Government may

Q) reguire the Contractor to take necessary action to ensure that future performance
conforms to contract requirements; and

2 reduce any fee payable under the contract to reflect the reduced value of the services
performed.

If the Contractor failsto promptly perform the services again or take the action necessary to
ensure future performance in conformity with contract requirements, the Government may by
contract or otherwise, perform the services and reduce any fee payable by an amount that is
equitable under the circumstances; or terminate the contract for default.

E.2 ACCEPTANCE

Acceptance for all work and effort under this Contract shall be accomplished by the Contracting
Officer or any other duly authorized representative.
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F.1 TERM OF CONTRACT

F.2

F.3
F4
F5

@

(b)

The Contract’s period of performance includes:

(1) Transition Term — the effective date of the Contract which was August 31, 2000,
through October 31, 2000;

(2) Term—August 31, 2000 through September 30, 2011; and, if exercised;
(1) Option Term 1 — October 1, 2011 through December 31, 2011; and, if exercised;
(i) Option Term 2 — January 1, 2012 through March 31, 2012.

The period of performance of this Contract will expire on September 30, 2011, unless sooner
reduced, terminated or extended in accordance with the provisions of this Contract. The
Contract period of performance may be extended in increments, or portions thereof as
described above, for up to an additional period of six months. The Contract’s maximum
period of performance, including Options, if exercised, beyond the Transition Period Term of
the Contract shall not exceed eleven (11) years and six (6) months. Provisions of the
Contract applicable to the Term apply to any and all options which may be exercised.

PRINCIPAL PLACE OF PERFORMANCE

The principa place of performance for the contract is Oak Ridge, Tennessee.
RESERVED

RESERVED

FAR 52.242-15 STOP-WORK ORDER (AUGUST 1989) ALTERNATE | (APR 1984)

@

(b)

The Contracting Officer may, at any time, by written order to the Contractor, require the
Contractor to stop al, or any part, of the work called for by this contract for a period of 90
days after the order is delivered to the Contractor, and for any further period to which the
parties may agree. The order shall be specifically identified as a stop-work order issued
under this clause. Upon receipt of the order, the Contractor shall immediately comply with
its terms and take all reasonable steps to minimize the incurrence of costs alocable to the
work covered by the order during the period of work stoppage. Within a period of 90 days
after a stop-work order is delivered to the Contractor, or within any extension of that period
to which the parties shall have agreed, the Contracting Officer shall either:

@ Cancel the stop-work order; or

2 Terminate the work covered by the order as provided in the Termination clause of this
contract.

If astop-work order issued under this clause is canceled or the period of the order or any
extension thereof expires, the Contractor shall resume work. The Contracting Officer shall
make an equitable adjustment in the delivery schedule, the estimated cost, the fee, or a
combination thereof, and in any other terms of the contract that may be affected, and the
contract shall be modified, in writing, accordingly, if:

Q) The stop-work order resultsin an increase in the time required for, or in the
Contractor's cost properly allocable to, the performance of any part of this contract;
and
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2 The Contractor assertsits right to the adjustment within 30 days after the end of the
period of work stoppage; provided that, if the Contracting Officer decides the facts
justify the action, the Contracting Officer may receive and act upon the clam
submitted at any time before final payment under this contract.

If astop-work order is not canceled and the work covered by the order is terminated for the
convenience of the Government, the Contracting Officer shall allow reasonable costs
resulting from the stop-work order in arriving at the termination settlement.

If astop-work order is not canceled and the work covered by the order is terminated for
default, the Contracting Officer shall allow, by equitable adjustment or otherwise, reasonable
costs resulting from the stop-work order.

F.6 TRANSITIONACTIVITIES

@

(b)

(©

During the period of the transition, specified in the clause in Section F entitled, “ Term of
Contract,” the Contractor shall perform those activities essentia to assume responsibility for
the contract work on November 1, 2000. The essentia transition activities shall be conducted
in accordance with the Contractor’ s baselined Transition Schedule dated September 22, 2000
and its revised budget dated September 14, 2000.

The Contractor shall coordinate its activities with DOE and the incumbent Contractor so as to
accomplish these activitiesin amanner that will provide an effective transition of personnel
and work activities while minimizing the cost of this effort. The Contractor shall also
establish effective communications with other DOE on-site prime Contractors as necessary.

The due diligence activities pursuant to Clause 1.113 “Pre-existing Conditions’ will be done
in two phases in accordance with Babcox & Wilcox Technical ServicesY-12, LLC's (B&W
Y-12) Due Diligence Plan. The Transition Phase will include high level walkdowns of all
facilitiesin accordance with B& W Y-12'sdetailed checklists. The results f these walkdowns
will be submitted periodically during transition. Checklists describing Post-Transition Phase
activities will be submitted before the close of Transition. Post Transition Due Diligence
Walkdowns will be completed and afinal report submitted by April 30, 2001.

The Contractor shall utilize any government furnished facilities and equipment that are
available in order to minimize costs. The Contractor may, subject to agreement with the
incumbent Contractor, utilize incumbent Contractor personnel on aloaned basis or arrange
for early transition of employees to the Contractor as appropriate. In addition, the Contractor
may utilize the services of subContractors of the incumbent Contractor with agreement from
the incumbent Contractor.

Costs of Transition are as follows:

Total Direct Labor, fringe $2,771,912
Overhead & G&A

Facilities, supplies, etc 163,720
Temporary living and travel 675,841
Relocation expenses 984,655
Subcontracts 140,300
G&Aon Non-Labor Costs 263,572
Total Transition Costs $5,000,000
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The allowable portion of Relocation expenses for the Management Team will be considered
Transition Costsif incurred between September 01, 2000 and September 30, 2001.

The Contractor shall report costs to DOE on aweekly basis in the same format that has been
previously agreed to for the Cost, Schedule & Issues Report. The total transition costs are not
to exceed

$ 5,000,000 without the prior approval of the DOE Contracting Officer.
The Contractor shall submit monthly invoices to the addressees prescribed bel ow:
Origindl to:

U.S. Department of Energy

Oak Ridge Operations Office

Oak Ridge Financia Service Center
ATTN: Payment Services and Accounting
P.O. Box 6017

Oak Ridge, Tennessee 37831

One copy to:

U.S. Department of Energy
Oak Ridge Operations Office
ATTN: Mark Livesay

P.O. Box 2001

Oak Ridge, Tennessee 37831

One copy to:

U.S. Department of Energy
Oak Ridge Operations Office
ATTN: Contracting Officer
P.O. Box 2001

Oak Ridge, Tennessee 37831

The Contractor shall provide one copy of al reports prepared as part of this transition,
including but not limited to, readiness reports, readiness plans, status reports, assessments,
etc. to the DOE Contracting Officer’s Representative for Transition.

In addition to communications as described in paragraph (a) above, the Contractor shall
provide to DOE on atimely basis the schedules for transition activities including facility
walkdowns and assessments and program reviews.

While open and direct communication is essential between al parties, official contract
direction or interpretation can be provided only by the Contracting Officer and the
Contracting Officer’s Representative for Transition.

The Readiness Determination process will consist of the following maor e ements:

Q) The Contractor will declare its readiness to assume operations. Readiness will be
documented by alog of sign off sheets for each essential milestone executed by the
B&W Y-12, LMES, and DOE l|eads for each milestone plus the DOE Transition
Manager.
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The Contractor will then conduct areview of the actions and activities that have taken
place during the transition to demonstrate to DOE the adequacy and effectiveness of
its preparations for assuming operations. Thisreview isto be held prior to the end of
the transition period to allow any remaining concerns to be addressed.

The Contractor will prepare a* Transfer Agreement” which isto be signed by B&W
Y-12, the Department of Energy, and Lockheed Martin Energy Systems, Inc. prior to
November 1, 2000.
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All correspondence submitted by the Contractor (except for invoices and reports) shall be subject
to the following procedures:

(@ Technica Correspondence. Technical correspondence concerning performance of this
contract shall be addressed to the DOE Contracting Officer's Representative (COR), with an
information copy of the correspondence to the DOE Contract Specialist.

(b) Other Correspondence. All correspondence, other than technical correspondence, shall be
addressed to the CO or Contract Specialist with information copies of the correspondence to
the DOE COR, and to the DOE Assistant Chief Counsdl for Intellectual Property (where
patent or technical data issues are involved).

(c) Patents/Technical Data Correspondence. Correspondence concerning patent and technical
dataissues shall be addressed to the Assistant Chief Counsel for Intellectual Property, Office
of Chief Counsel, U.S. Department of Energy, Post Office Box 2001, Oak Ridge, TN, 37831,
with an information copy to the CO and the COR.

(d) Subject Ling(s). All correspondence shall contain a subject line commencing with the
contract number, asillustrated below:

(e) "SUBJECT: Contract No. [ ] (Insert the contract number) [ ] (Insert subject topic after
contract number, e.g., "Request for subcontract placement consent™)”.

CONTRACT ADMINISTRATION
The contract will be administered by:

U.S. Department of Energy

National Nuclear Security Administration
Y-12 NSC Area Office

ATTN: Contracting Officer

P.O. Box 2001

Oak Ridge, Tennessee 37831

Written communication shall make reference to the contract number and shall be mailed to the CO
at the above address.

CONTRACTING OFFICER'SREPRESENTATIVE

The COR will be designated by separate letter and will represent the CO in the technical phases of
thework. A copy of this designation letter shall be furnished to the Contractor. The COR is not
authorized to change any of the terms and conditions of this contract. Changesin the SOW will be
made only by the CO by properly executed modification(s) to the contract. Additiona COR(s) for
other purposes as required may be designated in writing by the CO.
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REPRESENTATIONS, CERTIFICATIONSAND OTHER STATEMENTSOF THE
OFFEROR

The Representations, Certifications, and Other Statements of the Offeror, dated September 9,
2010, for this contract are, by reference, hereby incorporated in and made a part of this contract.

MODIFICATION AUTHORITY

Notwithstanding any of the other clauses of this contract, the CO shall be the only individual
authorized to:

(@ Accept nonconforming work,

(b) Waive any requirement of this contract, or

(c) Maodify any term or condition of this contract.
SUBCONTRACT LABOR LAW APPLICATION

(@ For al subcontracts for the manufacture or furnishing of supplies subject to the Walsh-
Healey Public Contracts Act (41 U.S.C. et seq.), the Contractor shall follow those
provisions, requirements, and stipulations required by the Act.

(b) For subcontracts relating to construction, refer to the Contract Clause entitled “ Government
Facility Subcontract Approval” in Section I.

SMALL, SMALL DISADVANTAGED, AND WOMEN-OWNED SMALL BUSINESS
SUBCONTRACTING PLAN

The "master" Small, Small Disadvantaged, and Women-Owned Small Business Subcontracting
Plan with goals for the period October 1, 2000, through September 30, 2005, submitted by the
Contractor consistent with the provisions of the clause entitled, “ Small Business Subcontracting
Plan” in Section I, and approved by the CO on June 11, 2010, isincorporated in and made a
material part of this contract as Attachment C in Section J. Prior to the beginning of each FY, the
Contractor shall also submit an "annual™ subcontracting plan which shall establish subcontracting
goals as described in paragraph (d)(1) and (2) of the clause entitled "Small Business
Subcontracting Plan" in Section I, to remain in effect for each FY. The annua plan shall be
reviewed for approva by the CO and shall be incorporated by reference as a material part of this
contract. (Thefirst “annual” subcontracting plan will cover the period from October 1, 2000,
through September 30, 2001).

SMALL BUSINESSAND SMALL DISADVANTAGED BUSINESS PARTICIPATION
TARGETS

Small Business and Small Disadvantaged Business participation targets submitted by the
Contractor in its proposal for purposes of evaluation for award will be incorporated into this
Contract. To the extent that such concerns specifically were identified in the proposal, they are
also incorporated into this Contract and the Contractor shall notify the Contracting Officer of any
substitutions of firms. The Contractor’s performance in meeting the targets contained in its
proposal and its demonstrated commitment to maximizing the participation of Small Business
and Small Disadvantaged Business concerns in Contract performance will be assessed as part of
the award fee determination under this Contract.
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GOVERNMENT-OWNED PROPERTY AND EQUIPMENT

On November 1, 2000, the Contractor shall accept the transfer of and accountability for
Government-owned property and equipment, “as-is, where is” based on existing Personal
Property Accountability records, from Contract No. DE-AC05-840R21400. The Contractor shall
be accountable for Government-owned property and equipment in accordance with the
provisions of the clause entitled “ Property” in Section | of this contract.

APPROVAL OF EXPENDITURES

Whenever approval or other action by the Contracting Officer is required with respect to any
expenditure or commitment by the Contractor under the terms of this contract, the Government
shall not be responsible for such expenditures or commitments unless and until such approval or
action is obtained or taken.

MANDATORY USE OF SYSTEMS, APPLICATIONS, AND PRODUCTSIN DATA
PROCESSING (SAP) SYSTEMSAND SOFTWARE

The Contractor shall utilize the SAP computer systems and related software existing at the time
of contract award. Any deviation from this requirement is subject to the prior written approval of
the CO.

ASSIGNMENT OF EXISTINGAGREEMENTSAND SUBCONTRACTS

(@ On November 1, 2000, existing agreements and subcontracts entered into by the incumbent
Contractor under Contract No. DE-AC05-840R21400 shall be assigned to the successor
Contractor. The agreements and subcontracts shall include but not be limited to all
subcontracts and purchase orders. memorandums of agreement; memorandums of
understanding; CRADA; licenses; agreements with domestic and foreign research
organizations, agreements with universities and colleges; agreements with local and state
governments; partnership agreements; user agreements, financial (banking) account
agreement; and other similar agreements.

(b) Thetermsand conditions of these agreements and subcontracts, as they exist when
assigned, shall remain in full force and effect unless modified by the Contractor and the
agreement participant(s) or the Contractor and the Subcontractor.

(c) On November 1, 2000, a subcontract SE-CMO001C with MK Ferguson was assigned to
B&W Y-12 from the predecessor M& O contractor. This subcontract included the M& O
work previously performed under DOE prime contract DE-AC05-000R21900. MK
Ferguson is no longer in business. Y-12 has been directed to coordinate and reimburse
workman’s compensation claims for work that occurred under MK Ferguson’s DOE prime
contract and the subsequent subcontract. These claims shall be coordinated with the DOE
contractors who manage the East Tennessee Technical Park (K-25 under the MKF prime
contract) and Oak Ridge National Laboratory. Remuneration is shared by NNSA, DOE
EM and DOE SC as agreed by NNSA and DOE.

(d) The Statement of Work under contract line item (CLIN) 003 of contract DE-ACO05-
070R23027 awarded as a DOE prime contract to SCI Consulting ServicesInc. was
assigned to B&W Y-12 to administer during April 2010. B&W Y-12 isto recognize the
SCI proposal, pricing, and representations and certifications but renegotiate the terms and
conditions to make SCI a subcontract for the duration of its original prime contract.
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PRIVACY ACT SYSTEMS OF RECORD

The Contractor shall design, develop, or operate the following systems of records on individuals
to accomplish an agency function pursuant to the Contract's Section | Clause entitled "Privacy
Act."

DOE System No. Title

DOE-5 Personnel Records of Former Contractor Employees
DOE-33 Personnel Medical Records

DOE-35 Personnel Radiation Exposure Records

DOE-38 Occupational and Industrial Accident Reports
DOE-48 Security Education and/or Infraction Reports
DOE-51 Employee and Visitor Access Control Records

The above list shall be revised from time to time by mutual agreement between the Contractor
and the Contracting Officer as may be necessary to keep it current. Mutually agreed changes
made before formal incorporation into the Contract shall have the same effect asif actually listed
above for the purpose of satisfying the listing requirement contained in Paragraph (a)(1) of the
Contract's Section | Clause entitled "Privacy Act."

UNCLASSIFIED CONTROLLED NUCLEAR INFORMATION (UCNI)

Documents originated by the Contractor or furnished by the Government to the Contractor in
connection with this Contract may contain Unclassified Controlled Nuclear Information as
determined pursuant to Section 148 of the Atomic Energy Act of 1954, as amended. The
Contractor shall be responsible for protecting such information from unauthorized dissemination
in accordance with DOE Regulations and Directives.

CONTRACTOR EMPLOYEES: EMPLOYER/EMPLOYEE RELATIONSHIP

In carrying out the work under this contract, the Contractor shall be responsible for the
employment of all professional, technical, skilled, and unskilled personnel engaged by the
Contractor in the work hereunder and for the training of personnel. Persons employed by the
Contractor shall be and remain employees of the Contractor and shall not be deemed employees
of DOE or the Government; however, nothing herein shall require the establishment of an
employer/employee relationship between the Contractor and consultants and others whose
services are utilized by the Contractor for the work hereunder.

The Contractor's employees normally engaged in the performance of this contract may be
retained on the allowable cost payroll and used intermittently by the Contractor on work other
than in the performance of this contract; provided, however, that during the period of such
intermittent use, including time spent in traveling to and from the site of such work, the
employees shall not be deemed to be performing work, under this contract, and insurance
coverage of the Contractor, the premiums or costs of which are allowable costs under this
contract (including Workmen's Compensation, employer's liability and public liability insurance),
shall not be applicable or used to defend against or pay any liability of the Contractor to such
employees (or persons claiming through them) or to other persons. With respect to such
intermittent services, the Contractor shall credit to the account of the Government, as provided in
the Section | clause entitled "Payments and Advances," or as otherwise directed by DOE, the
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amounts paid by the Contractor to the employees or other persons, or contributed to any benefit
plans for such employees, from Government funds, which relate to such employees work for the
Contractor not in the performance of this contract. Said amount or amounts shall include, but not
be limited to, travel, per diem, and surviving spouse payments, if any, and the actual salaries and
wages of the persons performing such services plus a percentage factor of such salaries and
wages in lieu of direct payment for payroll taxes and benefits as set forth in Section J,
Attachment A, “ Advance Understanding on Human Resource Costs,” to this contract. The
aforementioned factor shall be established for each ensuing year as mutually agreed between the
CO and the Contractor.

CONTRACTORS MANAGERIAL PERSONNEL

For the purpose of identifying the Managerial Personnel defined in the Contract Clausein
Section | entitled “Property” and the references to Managerial Personnel in the Contract Clause
in Section | entitled “Insurance Litigation and Claims,” they are the same personnel as those Key
Personnel identified in Section J, Attachment D, “Key Personnel” to this Contract.

CONFIDENTIALITY OF INFORMATION

(8 Tothe extent that the work under this contract requires that the Contractor be given access
to confidential or proprietary business, technical, or financial information belonging to the
Government or other companies, the Contractor shall after receipt thereof, treat such
information as confidential and agrees not to appropriate such information to its own use or
to disclose such information to third parties unless specifically authorized by the
Contracting Officer in writing. The foregoing obligations, however, shall not apply to:

(1) Information which, at the time of receipt by the Contractor, isin public domain;

(2) Information which is published after receipt thereof by the Contractor or otherwise
becomes part of the public domain through no fault of the Contractor;

(3 Information which the Contractor can demonstrate was in its possession at the time of
receipt thereof and was not acquired directly or indirectly from the Government or
other companies,

(4) Information which the Contractor can demonstrate was received by it from athird
party who did not require the Contractor to hold it in confidence.

(b) The Contractor shall obtain the written agreement, in aform satisfactory to the Contracting
Officer, of each employee permitted access, whereby the employee agrees that he will not
discuss, divulge or disclose any such information or data to any person or entity except
those persons within the Contractor's organization directly concerned with the performance
of the contract.

(c) The Contractor agrees, if requested by the Government, to sign an agreement identical, in
all material respects, to the provisions of this clause, with each company supplying
information to the Contractor under this contract, and to supply a copy of such agreement to
the Contracting Officer.

(d) The Contractor agrees that upon request by DOE it will execute a DOE-approved
agreement with any party whose facilities or proprietary data it is given accessto or is
furnished, restricting use and disclosure of the data or the information obtained from the
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facilities. Upon request by DOE, such an agreement shall also be signed by Contractor
personnel.

(e) Thisclause shall flow down to al appropriate subcontracts.

LOBBYING RESTRICTION (ENERGY AND WATER DEVELOPMENT
APPROPRIATION ACT, 2001)

The Contractor agrees that none of the funds obligated on this award shall be expended, directly
or indirectly, to influence congressional action on any legislation or appropriation matters
pending before Congress, other than to communicate to Members of Congress as described in 18
U.S.C. 1913. Thisrestriction isin addition to those prescribed el sewhere in statute and
regulation.

NOTICE REGARDING THE PURCHASE OF AMERICAN-MADE EQUIPMENT AND
PRODUCTS - SENSE OF CONGRESS

It isthe sense of Congress that, to the greatest extent practicable, all equipment and products
purchased with funds made available under this award should be American-made.

TRAVEL RESTRICTIONS (JAN 2001)

(@) For Contractor travel expensesincurred on or after October 1, 2000, a ceiling limitation of
$5,150,000 shall apply to all reimbursements made for Contractor travel expenses funded
by the Energy and Water Devel opment Appropriations Act under this contract. Expended
funds which exceed the established ceiling will be unallowable unless otherwise authorized
by the contracting officer.

(b) Sometravel costs are exempt from the ceiling, examples are:
(1) Travel performed under work for others agreements;
(2) Travel of subContractors,
(3) Trave of non-DOE users to participate in experiments at DOE user facilities;
(4) Travel costs of travel management centers;
(5 Trave costs funded by other appropriations;
(6) Reocation costs;

(7) Costs of workshops/seminars (other than travel costs), such as, rental of meeting
rooms, public address equipment, speakers' fees;

(8) Registration costs of training classes,

(90 Travel expenses within the Laboratory Directed Research and Devel opment Program;
and

(10) Travel associated with recruitment.

(©) Notwithstanding any other provisions of the contract or the source of funding, the
Contractor further agrees that none of the funds obligated under the contract may be used to
reimburse employee travel costs incurred on or after October 1, 2000, and before October 1,
2001, which exceed the rates and amounts that apply to federal employees under subchapter
| of Chapter 57 of Title 5, United States Code. Costs which exceed these rates and amounts
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will be unallowable. Thisrestriction isin addition to those prescribed elsewhere in statute
or regulation.

Costsincurred for lodging, meals, and incidental expenses are considered reasonable and
allowable to the extent that they do not exceed the maximum per diem rates in effect at the
time of travel as set forth in:

(1) Federal Travel Regulations (FTR) for travel within the 48 states,

(2) Joint Travel Regulations (JTR) for travel in Alaska, Hawaii, the Commonwealth of
Puerto Rico, and territories and possessions of the United States; or

(3) Standardized Regulations (SR) for travel alowancesin foreign areas.

Subparagraph (c) does not incorporate the regulations cited above in their entirety. Only
the coverages in the referenced regulations addressing the maximum per diem rates, the
definitions of lodging, meals, and incidental expenses, and special or unusual situations are
applicable to Contractor travel.

Airfare costs in excess of the lowest customary standard, coach, or equivalent airfare
offered during normal business hours are unallowable except when such accommodations
require circuitous routing, require travel during unreasonable hours, excessively prolong
travel, result in increased cost that would offset transportation savings, are not reasonably
adequate for the physical or medical needs of the traveler, or are not reasonably available to
meet mission requirements. However, in order for airfare costs in excess of the above
standard airfare to be allowable, the applicable condition(s) set forth above must be
documented and justified.

LIMITATION OF LONG TERM LIABILITY REGARDING PERSONNEL COSTS

It is DOE’s goal to develop an approach to personnel costs which maintains the full value of
worker’s benefits packages while at the same time limiting DOE’s long term liability. The
Contractor agrees to submit a plan to DOE during FY 2001 for achieving this goal.

WORK AUTHORIZATION SYSTEM

@

Work Authorization System for American Recovery and Reinvestment Act Scope)

Q) The Contractor and DOE shall mutually establish a budget of estimated costs,
detailed SOW, and schedule of performance for each task at level 3 or as otherwise
specified by the CO. The established estimated costs, detailed SOW, and schedule
of performance shall be incorporated into WAD, which isincorporated into Section
J, Attachment G, “Work Authorization Directives.” If agreement cannot be reached
on the scope, schedule, and estimated cost for the WADs, the CO shall issue
unilateral WADSs pursuant to this clause.

(2 No activities shall be authorized and no costs incurred until either the CO has issued
WADs or the CO has issued direction concerning continuation of activities.

3) Work Authorization Directives. The WADs authorizing the Contractor to proceed
with performance shall be provided to the Contractor by the CO. Each WAD so
issued will include as a minimum the following:

(1)  Authorization number and effective date;
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(i) Description of work;
(ili) Applicable paragraph reference to the SOW;

(iv) Estimated cost (and estimated cost for the work to be performed under this
authorization if the WAD performance schedul e exceeds the current contract);

(v) Appropriate performance objectives, schedule, and milestone dates;
(vi) Cost, schedule, and all other reporting requirements;

(vii) Date of issue;

(viii) Contractor's signature;

(ix) COR’ssignature;

(x) CO'ssignature

Performance Direction. Government direction of the performance of all work
authorized for performance under this contract shall be in accordance with the
clause in Section H entitled "Performance Direction.”

Modification of Work Authorization Directives. The CO may at any time and
without notice issue changes to the WA Ds within the SOW of the contract requiring
additional work, or directing the omission of, or changes to the work. A proposal
for adjustment in the budget of estimated costs and schedule of performance of
work established in accordance with paragraph (b) of this clause shall be submitted
by the Contractor in accordance with paragraphs (a) and (b) of this clause. In
addition, the Contractor shall notify the CO immediately whenever the cost incurred
to date plus the projected cost to complete the work on any WAD is expected to (1)
exceed the estimated cost; or (2) underrun the estimated cost by ten percent of the
WAD or $10,000,000, whichever isless. Inthis case, the Contractor shall submit a
proposal for achange in the WAD in accordance with paragraphs (a) and (b) of this
clause. The Contractor's right to an equitable adjustment for a modification of a
WAD which involves work under an executed cost-reimbursable task order shall be
governed by the provisions of contract clause entitled “Changes’ located in Section
l.

Expenditure of Funds and Incurrence of Cost. The performance of work and the
incurrence of cost in the execution of the SOW of this contract shall be initiated
only when authorized in accordance with the provisions of this clause. The
expenditure of monies by the Contractor in the performance of all authorized work
shall not exceed the estimated cost as limited by the associated Inter-Entity Work
Orders and shall be governed by the provisions of the WAD included as part of
Section J, Attachment G,

In Section | entitled “Obligation of Funds;” and in Section I, entitled “ Payments and
Advances.” The Contractor is not authorized to incur costs on any WAD whichis
not in compliance with the other terms and conditions of this contract.

In the event there is a conflict between the requirements of this clause and Section J,
Attachment E, “Laws, Regulations, and DOE Directives,” as amended, the
Contractor shall obtain guidance from the CO.
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Responsibility to achieve Environment, Safety, Health, and Security Compliance.
Notwithstanding the other provisions of this clause, the Contractor has, in the event
of an emergency, authority to take corrective actions as may be necessary to sustain
operations in amanner consistent with applicable environmental, safety, health, and
security statutes, regulations, and procedures. In the event that the Contractor takes
such an action, the Contractor shall notify the CO within 24 hours after such action
was initiated and, within 30 days after such action has been initiated, submit a
proposal for adjustment in the estimated costs and schedule of performance of work
established in accordance with paragraph (a) and (b) of this clause.

Work Authorization System for All Other Work not covered under Section A.

D)

(2)

3)

(4)

(5)

(6)

Prior to the start of each FY, the DOE shall provide the Contractor program
execution guidance in sufficient detail to develop a scope of work with estimated
cost, scope, and schedule. The Contractor shall propose to the CO or other
designated official, adetailed SOW, a cost estimate, and related schedule.

The Contractor and DOE shall mutually establish a detailed SOW, cost estimate,
and related schedule. The established estimated costs, detailed SOW, and schedule
of performance shall be incorporated into Prioritized Project Lists (PPLs) signed
by the Contractor and issued by the CO. If agreement cannot be reached on the
scope, schedule, and estimated cost for the PPLs, the CO shall issue unilateral PPLs
pursuant to this clause.

No activities shall be authorized and no costs incurred until either the CO has issued
PPLs or the CO has issued direction concerning continuation of activities.

Prioritized Project Lists. The PPLs authorizing the Contractor to proceed with
performance shall be provided to the Contractor by the CO. Each PPL so issued
will include as a minimum the following:

(i) Reference number and effective date;
(i) Description of work with appropriate level of detail;

(ilf) Estimated cost (and estimated cost for the work to be performed under this
authorization if the PPL performance schedul e exceeds the current contract);

(iv) Date of issue;

(v) Contractor's signature;
(vi) COR’ssignature;

(vii) CO'ssignature

Performance Direction. Government direction of the performance of al work
authorized for performance under this contract shall be in accordance with the
clause in Section H entitled "Performance Direction.”

Modification of Prioritized Project Lists. The CO may at any time and without
notice issue changes to the PPLs within the SOW of the contract requiring
additional work, or directing the omission of, or changes to the work. A proposal
for adjustment in the budget of estimated costs and schedule of performance of
work established in accordance with paragraph (b) of this clause shall be submitted
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by the Contractor in accordance with paragraphs (a) and (b) of this clause. In
addition, the Contractor shall notify the CO immediately whenever the cost incurred
to date plus the projected cost to complete the work on any PPL is expected to (1)
exceed the estimated cost; or (2) underrun the estimated cost by ten percent of the
PPL or $10,000,000, whichever isless. In this case, the Contractor shall submit a
proposal for achange in the PPL in accordance with paragraphs (a) and (b) of this
clause. The Contractor's right to an equitable adjustment for a modification of a
PPL which involves work under an executed cost-reimbursable task order shall be
governed by the provisions of contract clause entitled “Changes’ located in Section
l.

Expenditure of Funds and Incurrence of Cost. The performance of work and the
incurrence of cost in the execution of the SOW of this contract shall be initiated
only when authorized in accordance with the provisions of this clause. The
expenditure of monies by the Contractor in the performance of al authorized work
shall not exceed the estimated cost limited by the Fin Plan and or Work
Authorizations, which ever isless, specified in the PPL and shall be governed by the
provisions of the clause entitled “Obligation of Funds,” in Section I.

In Section | entitled “Obligation of Funds;” and in Section I, entitled “ Payments and
Advances.” The Contractor is not authorized to incur costs on any PPL which is not
in compliance with the other terms and conditions of this contract.

In the event there is a conflict between the requirements of this clause and Section J,
Attachment E, “Laws, Regulations, and DOE Directives,” as amended, the
Contractor shall obtain guidance from the CO.

Responsibility to achieve Environment, Safety, Health, and Security Compliance.
Notwithstanding the other provisions of this clause, the Contractor has, in the event
of an emergency, authority to take corrective actions as may be necessary to sustain
operations in amanner consistent with applicable environmental, safety, health, and
security statutes, regulations, and procedures. In the event that the Contractor takes
such an action, the Contractor shall notify the CO within 24 hours after such action
was initiated and, within 30 days after such action has been initiated, submit a
proposal for adjustment in the estimated costs and schedule of performance of work
established in accordance with paragraph (a) and (b) of this clause.”

H.20 PERFORMANCE DIRECTION

@

(b)

The Contractor is responsible for the management, integration, and operation of the sitein
accordance with the Terms and Conditions of the contract, duly issued Work
Authorizations (WASs), and written guidance provided by the Contracting Officer and the
Contracting Officer’ s Representative (COR). NNSA isresponsible for establishing the
work to be accomplished, the applicable standards and requirements to be met, and
overseeing the work of the Contractor. The Contractor will use its expertise and ingenuity

in contract performance and in making choices among acceptable aternatives to most

effectively and efficiently accomplish the work called for by this contract.

RESERVED
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The Contracting Officer and the NNSA Administrator will designate, in writing,
specific NNSA employees as CORs with the authority to issue Performance Direction
to the Contractor. CORs are authorized to act within the limits of their delegation
letter. A copy of each letter will be provided to the Contractor. COR functions
include technical monitoring, inspection, and other functions of atechnical nature not
involving a change in the scope, cost, or Terms and Conditions of the contract.

The Contractor must comply with written Performance Directions that are signed by
the COR and:

(i)  Redirect the contract effort, shift work emphasis within awork areaor aWA,
require pursuit of certain lines or inquiry, further define or otherwise serve to
accomplish the Statement of Work (SOW), or

(i)  Provideinformation that assists in the interpretation of drawings,
specifications, or technical portions of the work description.

Performance Direction shall not:

(i)  authorize the Contractor to exceed the funds obligated on the contract;
(i)  authorize any increased cost or delay in delivery in aWA:

(iii)  entitle the Contractor to an increase in feg;

(iv) change any of the terms or conditions of the contract; or

(v) interfere with the Contractor’s rights under the terms and conditions of the
Contract.

The Contractor shall only accept Performance Direction that is provided in writing by
a COR and that is within the SOW and aWA.

The COR is authorized to review and approve technical reports, drawings,
specifications, and technical information delivered by the Contractor.

The Contractor shall promptly comply with each duly issued Performance Direction
unless the Contractor reasonably believes that the Performance Direction violates this
clause. If the Contractor believes the Performance Direction violates this clause, the
Contractor shall suspend implementation of the Performance Direction and promptly
notify the Contracting Officer of its reasons for believing that the Performance
Direction violates this clause. The Contractor shall confirm these reasons in writing
to the Contracting Officer within five workdays from receipt of the Performance
Direction.

The Contracting Officer shall determineif the Performance Direction is within the
SOW and WA. This determination will be issued in writing and the Contractor shall
promptly comply with the Contracting Officer’s direction. If it isnot within the SOW
and WA, the Contracting Officer may issue a change order pursuant to the Changes
clause.

The parties agree to maintain full and open communication at all times, and on all issues
affecting contract performance, during the term of this contract.
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H.21 REPORTING REQUIREMENTS

@

(b)

(©)

Work Breakdown Structure (WBS). Except as provided for elsewhere in the contract,
the WBS, as approved by the Contracting Officer, shall provide the basis for all reports
required under this subsection. The WBS shall be derived from the SOW and shall
otherwise conform to any implementation guidance which may be provided by the
Contracting Officer.

Periodic Plans and Reports. The Contractor shall submit periodic cost, schedule, and
technical performance plans and reports in such form and substance as required by the
Contracting Officer. These periodic plans and reports shall be submitted at the interval,
and to the addresses and in the quantities as specified by the Contracting Officer. Where
specific forms are required for individual plans and reports, the Contracting Officer shall
provide such forms to the Contractor. The plans and reports expected to be submitted by
the Contractor are described generally as follows:

General Management Reports narratively summarize schedule, labor, and cost plans and
status, and provide explanations of status variances from plans.

Schedule/Labor Cost Reports provide information on schedule, labor and cost plans and
status.

Performance M easurement Reports provide information regarding budgeted cost versus
actual cost, schedule performance against milestones and estimated cost at compl etion.

Technical Reports are the means by which scientific, technical, and engineering information
acquired in the performance of the work is disseminated.

Plans and reports shall be prepared by the Contractor in such a manner as to provide for-

(1) consistency with the Contract Statement of Work, the WADs, the approved WBS, and
the existing accounting structure; and

(2) correlation of data among the various plans and reports.

Changesin Work Effort. The reporting system established and maintained by the
Contractor pursuant to this subsection shall recognize changes in work effort directed by
the Contracting Officer, as provided for in the Baseline Change Control System. During
performance of this contract, the Contractor shall update and/or change, as appropriate, the
WABS (including any diagrams, supporting work descriptions, and WBS dictionary) to
reflect changes in the Statement of Work or WADs. The Contractor's reporting system
shall be able to provide for the following at the WAD level, or such lower level, as
specified by the CO.

(1) Incorporate contractual changes affecting estimated cost, schedule, and other relevant
terms and conditions of the contract, in atimely manner;

(2) Reconcile estimated costs for those elements of the WBS identified in the Contract as
either priced lineitems or discrete WADs, and for those elements at the lowest level
of the project summary WBS with current performance measurement budgets in terms
of:

(i)  Changesto the authorized work; and,
(i)  Interna replanning in the detail needed by management for effective control;
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(3) Prohibit retroactive changes to records pertaining to work performed that will change
previously-reported costs except for correction of errors and routine accounting
adjustments;

(4) Prevent revisions to the Contract estimated costs except for Government-directed or
approved changes to the contractual effort; and

(50 Document, changes to the performance measurement baseline and, on atimely basis,
notify the Contracting Officer of such changes.

(d) The Contractor agreesto provide the Contracting Officer, or designated authorized
representatives, access to information and documents comprising the Contractor's reporting
system described in (b) above.

(e) The Contractor shall include the requirements of this clausein all subcontracts that are
cost-reimbursement type of contracts when--

(1) Thevalue of the subcontract is greater than $2 million, unless specifically waived by
the Contracting Officer, or

(2) The Contracting Officer determines that the contract/subcontract effort is, or involves,
acritical task related to the Contract.

CLASSIFIED INVENTIONS

(@ The Contractor shall not file or cause to be filed on any invention or discovery conceived or
first actually reduced to practice in the course of or under this contract in any country other
than the United States, an application or registration for a patent without first obtaining
written approval of the Contracting Officer.

(b)  When filing a patent application in the United States on any invention or discovery
conceived of or first actually reduced to practice in the course of or under this contract, the
subject matter of which is classified for reasons of security, the Contractor shall observe all
applicable security regulations covering the transmission of classified subject matter.

When transmitting the patent application to the United States Patent and Trademark Office,
the Contractor shall by separate |etter identify by agency and number, the Contractor
contracts which require security classification markings to be placed on the application.

(c) Thesubstance of this clause shall be included in subcontracts which cover or are likely to
cover classified subject matter.

THIRD PARTIES

Nothing contained in this Contract or its amendments shall be construed to grant, vest, or create
any rightsin any person not a party to this Contract. This provision is not intended to limit or
impair the rights which any person may have under applicable Federa Statutes.

DEFENSE NUCLEAR FACILITIESSAFETY BOARD

The Contractor shall conduct activities in accordance with those DOE commitments to the
Defense Nuclear Facilities Safety Board (DNFSB) which are contained in implementation plans
and other DOE correspondence to the DNFSB. The Contractor shall support preparation of DOE
responses to DNFSB issues and recommendations which affect or can affect contract work.
Based on the Contracting Officer’s direction, the Contractor shall fully cooperate with the
DNFSB and provide access to such work areas, personnel, and information as necessary. The
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Contractor shall maintain a document process consistent with the DOE manual on interface with
the DNFSB. The Contractor shall be accountable for ensuring that subContractors adhere to
these requirements.

INTEGRATED COST REDUCTION PROPOSALS

The M& O Contractors managing the Laboratories, Production Plants and the Test Site within the
Nuclear Weapons Complex (NWC) may assess their operations in an integrated approach and
jointly identify areas where efficiencies would bring cost reductions to the overall NWC without
adversely affecting the level of performance required by the individual contracts. Accordingly,
NWC Contractors may jointly develop integrated cost reduction proposals (ICRPs) for hard
dollar cost savings. ICRPs are encouraged on a multi-site basis to leverage higher potential
savings than could occur on asite basis and is expected to encourage sites that have developed
practices and processes to share with other NWC Contractors to provide net costs savings across
the complex. These ICRPs are devel oped and submitted to a DOE Review Board for review and
approva. The ICRPswill follow the process and requirements described in Section | by the
clause entitled “ Cost Reduction” and which isa part of this contract with the exception of the
review and approval process described above. The ICRPs are to recommend a Contractor cost
sharing arrangement of the net savings that in total shall not exceed 25 percent of the net savings
discussed in the Cost Reduction Clause of this contract. The ICRPs are to recommend work to
be performed at each participating Contractor that would utilize the government’s share of the net
savings at that site. The integrated nature of these ICRPs demonstrate a significant departure
from business as usual by striving for cost effectiveness across multiple sites. They would be
considered above and beyond routine business practices for individual sites and as such would be
given additiona consideration during review by DOE for approval.

WORK ALLOCATION

(@ 1tisDOE policy to foster labor peace and encourage work alocation in such a manner that
the work will be performed in an expeditious and resource-economical fashion by trained
employees. Occasionally, work which does not clearly fall within the jurisdiction of any
single labor or collective bargaining agreement to which the Contractor is a party, must be
performed (such work is hereinafter referred to as “Unassigned Work™).

(b) The Contractor shall establish a process, consistent with applicable DOE guidance, that is
reasonably calculated to allocate Unassigned Work in a manner agreeabl e to the affected
unions and consistent with the requirements of applicable law and the terms of this
Contract.

(c) Nothing in this clause shall be construed to restrict the Contractor from performing
Unassigned Work in accordance with either the terms of this Contract or written direction
of the Contracting Officer.

DEAR 970.5226-3 COMMUNITY COMMITMENT (DECEMBER 2000)

It isthe policy of the DOE to be a constructive partner in the geographic region in which DOE
conducts its business. The basic elements of this policy include: (1) Recognizing the diverse
interests of the region and its stakeholders, (2) engaging regional stakeholdersin issues and
concerns of mutual interest, and (3) recognizing that giving back to the community isa
worthwhile business practice. Accordingly, the Contractor agrees that its business operations and
performance under the Contract will be consistent with the intent of the policy and el ements set
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forth above.

DEAR 970.5203-2 PERFORMANCE IMPROVEMENT AND COLLABORATION
(DECEMBER 2000)

@

(b)

(©)

(d)

The Contractor agrees that it shall affirmatively identify, evaluate, and institute practices,
where appropriate, that will improve performance in the areas of environmental and health,
safety, scientific and technical, security, business and administrative, and any other areas of
performance in the management and operation of the contract. This may entail the
alteration of existing practices or the institution of new procedures to more effectively or
efficiently perform any aspect of contract performance or reduce overall cost of operation
under the contract. Such improvements may result from changes in organization,
simplification of systems while retaining necessary controls, or any other approaches
consistent with the statement of work and performance measures of this contract.

The Contractor agrees to work collaboratively with the Department, all other management
and operating, DOE magjor facilities management Contractors and affiliated Contractors
which manage or operate DOE sites or facilities for the following purposes: (i) to exchange
information generally, (ii) to evaluate concepts that may be of benefit in resolving common
issues, in confronting common problems, or in reducing costs of operations, and (iii) to
otherwise identify and implement DOE-compl ex-wide management improvements
discussed in paragraph (a). In doing so, it shall also affirmatively provide information
relating to its management improvements to such Contractors, including lessons learned,
subject to security considerations and the protection of data proprietary to third parties.

The Contractor may consult with the Contracting Officer in those instancesin which
improvements being considered pursuant to paragraph (a) involve the cooperation of the
DOE. The Contractor may request the assistance of the contracting officer in the
communication of the success of improvements to other management and operating
Contractors in accordance with paragraph (b) of this clause.

The Contractor shall notify the contracting officer and seek approval where necessary to
fulfill its obligations under the contract. Compliance with this clause in no way atersthe
obligations of the Contractor under any other provision of this contract.

DEAR 952.204-75 PUBLIC AFFAIRS (DECEM BER 2000)

@

(b)

The Contractor must cooperate with the Department in releasing unclassified information to
the public and news media regarding DOE policies, programs, and activitiesrelating to its
effort under the contract. The responsibilities under this clause must be accomplished
through coordination with the Contracting Officer and appropriate DOE public affairs
personnel in accordance with procedures defined by the Contracting Officer.

The Contractor is responsible for the devel opment, planning, and coordination of proactive
approaches for the timely dissemination of unclassified information regarding DOE
activities onsite and offsite, including, but not limited to, operations and programs.
Proactive public affairs programs may utilize a variety of communication media, including
public workshops, meetings or hearings, open houses, newsletters, press releases,
conferences, audio/visua presentations, speeches, forums, tours, and other appropriate
stakeholder interactions.
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The Contractor’ s internal procedures must ensure that all releases of information to the
public and news media are coordinated through, and approved by, a management official at
an appropriate level within the Contractor’ s organization.

The Contractor must comply with DOE procedures for obtaining advance clearances on
oral, written, and audio/visual information material prepared for public dissemination or
use.

Unless prohibited by law, and in accordance with procedures defined by the Contracting
Officer, the Contractor must notify the Contracting Officer and appropriate DOE public
affairs personnel of communications or contacts with Members of Congress relating to the
effort performed under the contract.

In accordance with procedures defined by the Contracting Officer, the Contractor must
notify the Contracting Officer and appropriate DOE public affairs personnel of activities or
situations that may attract regional or national news media attention and of non-routine
inquiries from national news media relating to the effort performed under the contract.

In release of information to the public and news media, the Contractor must fully and
accurately identify the Contractor’ s relationship to the Department and fully and accurately
credit the Department for its role in funding programs and projects resulting in scientific,
technical, and other achievements.

ADVANCE UNDERSTANDING ON HUMAN RESOURCES

@

(b)

Advance Under standing on Human Resour ces. The Department and the successful
offeror (Contractor) will reach an advance understanding on Contractor human resources
during the transition period. The advance understanding enables both the Contractor and
DOE to determine allocability, allowability and reasonableness of costs prior to incurrence,
thereby avoiding subsequent disallowances and disputes; provide appropriate and
reasonable compensation levels to recruit and retain Contractor employees to meet DOE
mission objectives; and assure prudent expenditure of public funds. Areas generally
covered by the advance understanding include compensation, welfare benefits, labor
relations, retirement plans, training, educational assistance, awards programs, employee
assistance, and paid leave and holidays. DOE Order 350.1, “Human Resources
Management Program,” will serve as the governing document for development of the
advance understanding. It is understood that any advance understanding will be appended
to the contract as Appendix A to Section J.

It is the Department’s intent to ensure that the Contractor’s human resources policies

adequately support the Contractor’s ability to attract and retain critically skilled employees.
Moreover, it isthe Contractor’s responsibility to notify DOE when any obstacles are

encountered that could impact the recruitment and retention of critically skilled employees.

Employee Transition and Continuity of Employment, Pay and Benefits. On November
1, 2000, al incumbent non-management employees will become employees of the
Contractor. DOE expects the Contractor to subsequently exercise appropriate managerial
judgement regarding employee retention and job assignments. For purposes of this clause,
non-management employees are defined as al employees below the incumbent
Contractor’s grade 16 level, as of the date of issue of the final RFP, as well as the Medical
Director.
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In order to minimize unnecessary disruption to the existing workforce, and to minimize
severance costs, the incumbent Contractor’s non-represented, non-management employees
who transfer to the Contractor shall retain equivalent pay and benefits, to include Pension
Plan, Savings Plan, Health & Welfare, and paid time off and other leave programs. All
represented employees will retain pay and benefits in accordance with collective bargaining
agreements.

No severance pay is warranted on the date incumbent employees transition to the
Contractor since the transition occurs under equivalent employment conditions. These
employees will retain their severance pay benefit earned with the incumbent Contractor,
plus any severance pay based on service with the Contractor, and will be paid applicable
severance if subsequently involuntarily terminated (except for cause) under the terms of the
Contractor’s severance policy. Prorated repayment of severance pay will be required
should an individual be subsequently re-employed by the Contractor under equivalent pay
and benefits, based upon the length of time between separation and new hire date.

Severance Pay will not be an allowable cost under this contract for employees who are
employed by or receive an offer of employment with a replacement Contractor (or another
Oak Ridge facilities Contractor or subContractor participating in the Multiple Employer
Defined-benefit Pension Plans) where continuity of employment with credit for prior length
of serviceis preserved under substantialy the equivalent pay and benefits.

The Contractor will become the sponsoring employer for the incumbent Contractor’s
multiple employer defined-benefit pension plan, and will have the responsibility for
administering it and maintaining its qualified status. The Contractor will assume
responsibility and will appoint or retain and have sole responsibility for the trustee(s),
administrator, investment manager(s), accountant, actuary and attorney(s).

Labor Relations. The Contractor shall maintain positive labor-management relations.
The Contractor shall respect the right of employees to self-organize, to form, join or assist
the labor organizations, to bargain collectively through representatives of their own
choosing, and to engage in other concerted activities for the purpose of collective
bargaining or other mutual aid or protection, and aso to have the right to refrain from any
or al of such activities. The Contractor shall be obligated to recognize the current
bargaining agents and their existing collective bargaining agreements.

Continuity of Service Credit. All incumbent non-management employees, as defined in
(b) above, transitioned from the incumbent Contractor shall retain their current service
credit date for benefit earnings. Incumbent employees above grade 16 hired by the
Contractor on the effective date of the contract shall also retain their current service credit
date for benefit earnings.

Construction L abor Agreement. The Contractor will recognize the existing Construction

Labor Agreement between the incumbent Contractor’ s Construction Manager
subContractor, M-K Ferguson of Oak Ridge Company, and the Knoxville Building Trades
Council (KBTC) for what has historically been construction work performed by employees
represented by the KBTC on the Oak Ridge Reservation.

CORPORATE HOME OFFICE EXPENSES
No corporate home office expense of the Contractor shall be allowable under this contract
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without the prior written approval of the CO.
SEPARATE CORPORATE ENTITY

The work performed under this contract by the Contractor shall be conducted by a separate
corporate entity from its parent company(ies). The separate corporate entity must be set up solely
to perform this contract and shall be totally responsible for all contract activities.

RESPONSIBLE CORPORATE OFFICIAL

Notwithstanding the provisions of the Section H clause entitled “ Performance Guarantee,” the
Government may contact, as necessary, the single responsible corporate officia identified below,
who is at alevel above the Contractor and who is accountable for the performance of the
Contractor, regarding Contractor performance issues. Should the responsible corporate official
change during the period of the contract, the Contractor shall promptly notify the Government of
the changein the individual to contact.

Name: S. Robert Cochran
Position: President
Company: B&W Technical Services

PERFORMANCE GUARANTEE

The Contractor is required by other provisions of this contract to organize a dedicated corporate
entity to carry out the work under the contract. The Contractor’s parent organization(s) or all
member organizations if the Contractor is ajoint venture, limited liability company, or other
similar entity, shall guarantee performance as evidenced by the “ Performance Guarantee
Agreement” incorporated in the contract in Section J, Attachment F. If the Contractor is ajoint
venture, limited liability company, or other similar entity where more than one organization is
involved, the parent or all member organizations shall assume joint and severa liability for the
performance of the Contractor. In the event any of the signatories to the Performance Guarantee
Agreement entersinto proceedings related to bankruptcy, whether voluntary or involuntary, the
Contractor agrees to furnish written notification of the bankruptcy to the CO.

COMPLIANCE WITH INTERNET PROTOCOL VERSION 6 (IPv6) INACQUIRING
INFORMATION TECHNOLOGY

(& Thiscontract involves the acquisition of Information Technology (IT) that uses Internet
Protocol (IP) technology. The contractor agrees that:

(1) adl deiverablesthat involve IT that uses IP (products, services, software, etc.) will
comply with IPv6 standards and interoperate with both IPv6 and IPv4 systems and
products; and

(2) ithaslIPv6 technical support for development and implementation and fielded product
management available.

(b) If the contractor plansto offer adeliverable that involvesIT that is not initially compliant,
the contractor agrees to:

(1) obtain the Contracting Officer’s approval before starting work on the deliverable;

(2) provide amigration path and firm commitment to upgrade to IPv6 for all application
and product features by June 2008; and
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have IPv6 technical support for development and implementation and fielded product
management available.

Should the contractor find that the statement of work or specifications of this contract do
not conform to the IPv6 standard, it must notify the Contracting Officer of such
nonconformance and act in accordance with instructions of the Contracting Officer.

H.36 PENSION MANAGEMENT PLAN

The Contractor shall submit a plan for management and administration (Pension
Management Plan) for each defined benefit pension plan (Plan) for which the Department
has a continuing obligation to reimburse pension contributions that is consistent with the
terms of this Contract and which includes projected assets, projected liabilities, and
estimated contributions and the prior year's actuarial valuation report annually on January

30.

The Pension Management Plan shall include:

(D)

(2)

3)

The Contractor’s best projection of the contributions which it will be legally obligated
to make to the Plan(s), beginning with the required contributions for the current fiscal
year, based on the latest actuarial valuation, and continuing for the following four
fiscal years. This estimate will be based upon compliance with all applicable legal
reguirements relating to the determination of contributions and upon the assumptions
set out in the Plan document(s). All contribution calculations should reflect payments
made during DOE fiscal years, beginning Oct 1, through September 30, and the next
succeeding four fiscal years. Please include a summary of the key actuarial
assumptions used to determine the required contribution. All projections must be
based upon the most recently available asset information for the Plan. For example,
for aPlan with aJuly 1 valuation date, project the July 1, value of assets for the
current year to be used in the calculation from the actual January 1, value of assets
from the same year.

If the actuarial valuation submitted pursuant to the annual Pension Management Plan
update indicates that the sponsor of the Plan must impose benefit restrictions, the
Contractor shall provide the following information:

(1) The type of benefit restriction that will take place,

(i)  Thenumber of Contractor employees that potentially could be impacted and
the nature of the restriction (e.g., financia impact) by imposition of the
required benefit restriction,

(i)  Theamount of money that would need to be contributed to the Plan and the
timing of such contribution to avoid legally required benefit restrictions, and

(iv) A recommendation regarding whether the additional money should be
contributed to the Plan and the rationale for the recommendation.

A detailed discussion of how the Contractor intends to manage the Plan(s) to
maximize contribution predictability (i.e. forecasting accuracy) and to contain current
and future costs, to include the rationale for selection of all Plan assumptions (i.e.,
actuaria experience studies) that determine the required contributions and which
impact the level and predictability of required contributions. As part of the
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Contractor’ s plan to maximize contribution predictability, the Contractor may propose
funding strategies other than ERISA minimums for NNSA’s consideration and
approva. The Contractor shall submit the following for NNSA to consider in
deciding on the alternate funding strategy:

(1) Identify whether the current year additional amount can be absorbed within the
current operating budget.

(i) Discuss the integration of Plan’s funding strategy and investment strategy
taking into consideration the plan’s demographic profile, liability duration, and
impact of current year funding decisions on future year contribution
requirements.

(iii)  Discussthe strategy for achieving fully funded status and protecting against
erosion of the Plan’s funded status.

(iv)  Discussthe strategy for specifically protecting any pension funding
contributions reimbursed in excess of the minimum required contribution
against the risk of significant loss.

(V) Discuss whether the plan has a prefunding or funding standard carryover
balance that could be used to improve the plan’'s AFTAP without requiring
additional contributions. Provide arationale regarding the recommended use
of the available balance(s).

(4) An assessment to evaluate the effectiveness of the Contractor’s Plan(s) investment
management/results. The assessment must include at a minimum: areview and
analysis of Plan investment objectives and asset allocations; results of the most recent
asset liability study and investment policy review; the strategies employed to achieve
the Plan's investment objectives; and the methods used to monitor execution of those
strategies and the achievement of the investment objectives. The Contractor shall
aso identify its plans, if any, for revising any aspect of its Pension Management Plan
based on the results of the review.

Within thirty (30) days after the date of the submission, appropriate Contractor
representatives will meet with the Contracting Officer and other DOE/NNSA
representatives to discuss the Contractor’ s proposed Pension Management Plan. The
Contractor must be prepared to discuss any differences between the prior fiscal year's
projected pension contributions for future fiscal years and the most recent projected
pension contributions for future fiscal years and the rationale for any such
discrepancies. In addition, discrepancies between the actual contributions made for
the most recent fiscal year preceding the meeting and the projected contributions for
that fiscal year and the rationale for any such discrepancies, and funding strategies for
the Plan will be discussed.

H.37 CONSECUTIVE NUMBERING

Due to automated procedures employed in formulating this document, clauses contained within it
may not always be consecutively numbered.

H.38 QUALITY ASSURANCE SYSTEM
The Contractor shall establish and maintain aformal Quality Assurance Program approved by the
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DOE that satisfies the requirements of DOE Order 414.1A, Quality Assurance (QA). The
Quality Assurance Program shall encompass all areas of performance by the Contractor.
Additionally, the Quality Assurance Rule, 10 CFR Part 830.120, applies to all nuclear facilities,
where nuclear facilities are defined as those that conduct activities or operations that involve
radioactive and/or fissionable materials in such form and quantity that a nuclear hazard
potentially exists to the employees or the general public. The QA Rule includes those activities
related to design, manufacture, and assembly of items for use with radioactive materialsin such
form or quantity that a nuclear hazard potentially exists even when no nuclear materia is present.

Any subcontracts in support of thiswork shall require subContractors to comply with the
Contractor's approved Quality Assurance Program and/or Quality Assurance Plans.

ENVIRONMENTAL JUSTICE

The Contractor shall embrace the principles of Environmental Justice by complying with all
applicable environmental regulations and by focusing on nondiscrimination in its programs that
affect human health and the environment. The Contractor shall comply with Executive Order
12898 on Environmental Justice and ORO’s Environmental Justice Strategic Plan.

PERMITS, APPLICATIONS, LICENSES, AND OTHER REGULATORY DOCUMENTS

(@ Consistent with the clause in Section | entitled, “Permits or Licenses,” the Contractor must
obtain any licenses, permits, other approvals or authorizations for conducting pertinent
activitiesat Y-12 NSC. The Contractor isresponsible for complying with al permits,
licenses, certifications, authorizations and approvals from federal, state, and local
regulatory agencies that are necessary for operations under this contract (hereinafter
referred to collectively as ‘permits’). Except as specifically provided in this section and to
the extent not prohibited by law or cognizant regulatory authority, the Contractor (or, if
applicable, its subContractors) will be the sole applicant for any such permits required for
its activities. The Contractor must take all appropriate actions to obtain transfer of existing
permits, and DOE will use all reasonable meansto facilitate transfer of existing permits. If
DOE determinesit is appropriate or if DOE is required by cognizant regul atory authority to
sign permit applications, DOE may elect to sign as owner or similar designation, but the
Contractor (or, if applicable, its subContractors) must also sign as operator or similar
designation reflecting its responsibility under the permit unless DOE waives this
requirement in writing.

(b) The Contractor must submit to DOE for DOE’ s review and comment all permit
applications, reports or other documents required to be submitted to cognizant regulatory
authorities. Such draft documents must be provided to DOE within atime frame, identified
by DOE, sufficient to allow DOE substantive review and comment; and DOE will perform
such substantive review and comment within such time frame. When providing DOE with
documents that are to be signed or co-signed by DOE, the Contractor will accompany such
document with a certification statement, signed by the appropriate Contractor corporate
officer, attesting to DOE that the document has been prepared in accordance with all
applicable requirements and the information is, to the best of its knowledge and belief, true,
accurate, and complete.

(c) Except as specifically provided in this clause and to the extent not prohibited by law or
cognizant regulator authority, the Contractor (or, if applicable, its subContractors) will be
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the signatory for reports, hazardous waste manifests, and other similar documents required
under environmental permits or applicable environmenta laws and regulations.

DOE agreesthat if bonds, insurance, or administrative fees are required as a condition for
such permits, such costs shall be allowable. In the event that such costs are determined by
DOE to be excessive or unreasonable, DOE shall provide the regulatory agency with an
acceptable form of financia responsibility. Under no circumstances shall the Contractor or
its parent be required to provide any corporate resources or corporate guarantees to satisfy
such regulatory requirements.

In the event of termination or expiration of this contract, DOE will require the new
Contractor to accept transfer of all environmental permits executed by the Contractor, or
DOE will accept responsibility for such permits and the Contractor shall be relieved of all
future liability and responsibility resulting from the acts or omissions of the successor
Contractor or DOE.

CONTRACTORACCEPTANCE OF NOTICESOFVIOLATION ORALLEGED
VIOLATIONS, FINES, AND PENALTIES

@

(b)

(©

(d)

The Contractor shall accept, in its own name, services of notices of violations or alleged
violations

(NOVS/NOAYV ) issued by Federal or state regulators to the Contractor resulting from the
Contractor's performance of work under this contract, without regard to liability. The
allowability of the costs associated with fines and penalties shall be subject to the other
provisions of this Contract.

With advance notice given to DOE, the Contractor shall conduct negotiations with
regulators regarding NOVSNOAV s and fine and penalties; however, the Contractor shall
not make any commitments or offersto regulators that would bind the Government,
including monetary obligations, without receiving written concurrence from the CO or
his/her authorized representative prior to making any such offers’commitments. Failure to
obtain such advance written approval may result in otherwise allowable costs being
declared unallowable and/or the Contractor being liable for any excess costs to the
Government associated with or resulting from such offers/commitments.

The Contractor shall notify DOE promptly when it receives service from the regulators of
NOV<sNOAV s and fines and penalties.

NUCLEAR FACILITY OPERATIONS

@

(b)

The activities under this Contract include the operation of nuclear facilities. The
Contractor recognizes that such operations involve the risk of a nuclear incident which,
while the chances are remote, could adversely affect the public health and safety as well as
the environment. Therefore, the Contractor will exercise a degree of care commensurate
with the risk involved.

The Contractor shall comply with al applicable DOE nuclear safety related rules,
regulations, and orders and with those nuclear safety requirements (including reporting
reguirements and instructions) of DOE. Operations within the Nuclear Facility will be
conducted in accordance with DOE approved authorization agreements.
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SPECIAL ASSESSMENT OF CONTRACTOR PERFORMANCE

(@ The Department will conduct a Special Assessment of the Contractor’s overall performance
against established performance standards following completion of the first 23 months of
the Contract term. This Specia Assessment isin addition to the periodic appraisals and
evaluations otherwise required by this Contract. The purpose of the assessment will be to
determine whether the overall level of performance under the contract during the period
November 1, 2000 through September 30, 2002 meets or exceeds quality performance
expectations as defined below. This assessment allows DOE to make an informed decision
regarding Contract term.

(b) The Specia Assessment will review annual performance evaluations in accordance with the
PEMP and Contractor performance against the milestones and commitmentsin the
Implementation Plan provided by the Contractor as part of its Contract proposal. The
Contractor will be given an opportunity to review and comment on the resulting
assessment.

(c) If, based upon results of the Special Assessment, the Contracting Officer determines that
the Contractor’ s performance is unacceptablein that: (1) the Contractor’s overall
performance level islessthan “good” performance (as defined in the PEMP); (2) for the
second year of performance, any area of performance is rated less than good; or (3) if
performance milestonesin (b) have not been substantially met; the Contracting Officer may
terminate the Contract in accordance with subparagraph (a)(1) of Contract Clause entitled
“Termination@ in Section |. A decision to terminate this Contract is solely that of the
Contracting Officer, consistent with a determination of whether the public interest is served
thereby. The Contracting Officer will consider information submitted by the Contractor
before making afinal determination. If so terminated, the Contract termination effective
date will coincide with the completion of the transition period for a new contract award. If
the Contracting Officer determines that Contract performance should continue, the
information contained in the Special Assessment will be considered as well as the quality
of the Contractor’ s continued performance and other considerations required by FAR in
determining whether the option(s) to extend contract performance contained within this
Contract should be exercised.

(d) Notwithstanding the language stated above in this clause, the Government retains all of its
rights under the clausein Section | entitled “ Termination.”

INTEGRATED ACCOUNTING

Integrated accounting procedures are required for use under this contract. The Contractor’s
financial management system shall include an integrated accounting system that is linked to
DOE's accounts through the use of reciproca accounts and that has electronic capability to
transmit monthly and year-end self-balancing trial balances to the Department's Primary
Accounting System for reporting financial activity under this contract in accordance with
requirements imposed by the contracting officer pursuant to the clause in Section | entitled
“Laws, Regulations, and DOE Directives.”

FINANCIAL MANAGEMENT SYSTEM

The Contractor shall maintain and administer afinancial management system that is suitable to
provide proper accounting in accordance with DOE requirements for assets, liabilities,
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collections accruing to the Contractor in connection with the work under this contract,
expenditures, costs, and encumbrances; permits the preparation of accounts and accurate, reliable
financial and statistical reports; and assures that accountability for the assets can be maintained.
The Contractor shall submit to DOE for written approva an annual plan for new financia
management systems and/or subsystems and mgjor enhancements and/or upgrades to the
currently existing financial systems and/or subsystems. The Contractor shall notify DOE thirty
(30) days in advance of any planned implementation of any substantial deviation from this plan
and, as requested by the contracting officer, shall submit any such deviation to DOE for written
approval before implementation.

LIABILITY WITH RESPECT TO COST ACCOUNTING STANDARDS

(@ The Contractor is not liable to the Government for increased costs or interest resulting from
its failure to comply with the clauses of this contract entitled, "Cost Accounting Standards,"
and "Administration of Cost Accounting Standards,"” if its failure to comply with the
clauses is caused by the Contractor's compliance with published DOE financial
management policies and procedures or other requirements established by the Department's
Chief Financia Officer or Procurement Executive.

(b) The Contractor is not liable to the Government for increased costs or interest resulting from
its subContractors' failure to comply with the clauses at FAR 52.230-2, “Cost Accounting
Standards,” and FAR 52.230-6, “Administration of Cost Accounting Standards,” if the
Contractor includes in each covered subcontract a clause making the subContractor liable to
the Government for increased costs or interest resulting from the subContractor's failure to
comply with the clauses; and the Contractor seeks the subcontract price adjustment and
cooperates with the Government in the Government's attempts to recover from the
subContractor.

WORK FOR OTHERS FUNDING AUTHORIZATION

Any uncollectible receivables resulting from the Contractor utilizing Contractor corporate
funding for reimbursable work shall be the responsibility of the Contractor, and the United States
Government shall have no liability to the Contractor for the Contractor’ s uncollected receivables.
The Contractor is permitted to provide advance payment utilizing Contractor corporate funds for
reimbursable work to be performed by the Contractor for a non-Federal entity in instances where
advance payment from that entity is required under the Laws, regulations, and DOE directives
clause of this contract and such advance cannot be obtained. The Contractor is also permitted to
provide advance payment utilizing Contractor corporate funds to continue reimbursable work to
be performed by the Contractor for a Federal entity when the term or the funds on a Federa
interagency agreement required under the Laws, regulations, and DOE directives clause of this
contract have elapsed. The Contractor’s utilization of Contractor corporate funds does not
relieve the Contractor of its responsibility to comply with al requirements for Work for Others
applicable to this contract.

ALLOCATION OF RESPONSIBILITIESFOR CONTRACTOR ENVIRONMENTAL
COMPLIANCEACTIVITIES

(@ Thisclause allocates the responsibilities of DOE and the Contractor, referred to collectively
asthe“parties’ for implementing the environmental requirements at facilities within the
scope of the contract. In this clause, the term “environmental requirements” means
requirements imposed by applicable Federal, state and local environmental laws and
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regulations, including, without limitation, statutes, ordinances, regulations, court orders,
consent decrees, administrative orders or compliance agreements, consent orders, permits,
and licenses.

(b) Liability and responsibility for civil fines or penalties arising from or related to violations
of environmental requirements shall be borne by the party that caused the violation
irrespective of the fact that the cognizant regulatory authority may assess any such fine or
penalty upon either party or both parties without regard to the allocation of responsibility or
liability under this contract. This contractual allocation of liability for any such fine or
penalty is effective regardless of which party signs permit applications, manifests, reports
or other required documents, is a permittee, or is the named subject of an enforcement
action or assessment of afine or penalty.

(c) Regardlessof which party to this contract is named subject of an enforcement action for
noncompliance with environmental requirements by the cognizant regulatory authority,
liability for payment of any fine or penalty will be governed by provisions of this contract
related to allowable costs. If the named subject of an enforcement action or assessment of a
fine or penalty is DOE and the fine or penalty would not otherwise be reimbursable under
the allowable cost and preexisting conditions provisions of this contract if the Contractor
was the named subject of the enforcement action, the Contractor will either pay the fine or
penalty or reimburse the DOE (if DOE pays the fine or penalty). The governing provisions
of the contract include, without limitations, the clause in Section | entitled, “Preexisting
Conditions.”

HAZARDOUSMATERIALS

In implementation of the clause in Section | entitled “Hazardous Material | dentification and
Material Safety Data” the Contractor shall obtain, review and maintain aMaterial Safety Data
Sheet (MSDS) in areadily accessible manner for each hazardous material (or mixture containing
a hazardous material) ordered, delivered, stored or used; and maintain an accurate inventory and
history of use of hazardous materials at each use and storage location. After contract award the
offeror shall submit the information required by Paragraph (b) of the Section | clause referenced
above. The MSDS shall conform to the requirements of 29 CFR 1910.1200 (g). MSDS shall be
readily accessible during each work shift to employees when they are in their work areas.

OAK RIDGE OPERATIONS (ORO) SERVICES

ORO isresponsible for multiple, broad-based programs which are managed by multiple prime
Contractors. In order to provide a net benefit to the Government, the Contractor may elect to
provide services to and/or obtain services from other DOE prime Contractors in the performance
of their respective responsibilities. The Government may also direct the Contractor to obtain or
provide services to or from other DOE prime Contractors when it isin the best interest of the
Government, including the accomplishment of DOE responsibilities in which the capabilities of
more than one Contractor are required. When services are obtained under this provision, the
Contractor shall maintain accountability and control of the work and shall execute agreements for
the conduct of work with other prime Contractors, as appropriate. No fee will be reimbursed by
DOE for services obtained from or provided to other DOE prime Contractors unless approved by
the Contracting officer.
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H.51 RESERVED
H.52 LISTSANDATTACHMENTS

With respect to Clause 1.85, DEAR 970.5204-2 Laws, Regulations, and DOE Directives, any
referenceto "List B" will refer to "Section J Attachment E" of this contract.

DEFINITION OF CONTRACTOR IN FAR CLAUSE 52.250-1 (OCT 2000)

H.53

H.54

(@

(b)

(©

(d)

(€)

(f)
(9)

the term "Contractor" except as used in paragraphs (a) and (e) of clause 52.250-1 means
(1) B&W Y-12, and

(20 B&W Y-12's member companies. B& W Technical Services, and Bechtel National
Inc., including the ultimate parent companies and the affiliates of each, and

(3) employees, officers, and directors of any of the foregoing named or threatened to be
named as defendants in lawsuits or litigation threatened or initiated by third parties
which seek to impose or establish, or which could result in, arisk which is defined in
this contract as unusually hazardous or nuclear, on account of actions or inactions of
B&W Y-12, or on account of the actions or inactions undertaken by the corporations
or individualsidentified in subparagraphs (a), (b), or (c) of FAR clause 52.250-1 for,
and on behalf of, or with respect to, B&W Y-12, under this contract;

the term "Contractor" as used in paragraphs (), and (e), of FAR clause 52.250-1 means
B&W Y-12,;

the term "Contractor's business’ as used in this clause means the management and
operation of the Y-12 NSC at Oak Ridge, Tennessee, for the Department of Energy under
this contract;

the terms " Contractor's operations at any one plant or separate location in which this
contract is being performed" and "a separate and complete major industrial operation in
connection with the performance of this contract” as used in this clause meansthe Y-12
NSC located at Oak Ridge, Tennesseg,

the term "nuclear materials' as used in this clause means source, special nuclear, or
byproduct materials as those terms are defined in Section 11 of the Atomic Energy Act of
1954, as amended, 42 U.S.C. § 2014;

the term "agency head" as used in this clause means the Secretary of Energy; and

the term “affiliate” as used in this clause means the member companies of B&W Y-12,
(B&W Technical Services, Bechtel National, Inc. and the parent companies of each
including the ultimate parent company of each) as well as companies, other than B&W Y -
12, that directly or indirectly, are owned or otherwise controlled by the member companies
of B&W Y-12.

LOBBYING RESTRICTION (ENERGY AND WATER DEVELOPMENT
APPROPRIATIONSACT, 2001)

The Contractor agrees that none of the funds obligated on this award shall be made expended,
directly or indirectly, to influence congressional action on any legislation or appropriation
matters pending before Congress, other than to, communicate to Members of Congress as
described in 18 U.S.C. 1913. Thisrestriction isin addition to those prescribed elsewherein
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statute and regulation.

LOBBYING RESTRICTION (DEPARTMENT OF INTERIOR AND RELATED
AGENCIESAPPROPRIATIONSACT, 2001)

The Contractor agrees that none of the funds obligated on this award shall be made available for
any activity of the publication or distribution of literature that in any way tends to promote public
support or opposition to any legidative proposal on which Congressional action is not complete.
Thisrestriction isin addition to those prescribed elsewhere in statute and regul ation.

NOTICE REGARDING THE PURCHASE OF AMERICAN-MADE EQUIPMENT AND
PRODUCTS - SENSE OF CONGRESS

It isthe sense of the Congress that, to the greatest extent practicable, al equipment and products
purchased with funds made available under this award should be American-Made.

DETERMINATION OF APPROPRIATE LABOR STANDARDS

DOE shall determine the appropriate labor standards, in accordance with the Service Contract
Act, the Davis-Bacon Act, or other applicable labor laws which shall apply to work performed
under this contract. The Contractor shall provide such information in the form and time frame
required by DOE, as may be necessary for DOE to make such labor standards determinations.
The Contractor will then be responsible for ensuring that the appropriate |abor standards
provisions are included in subcontracts, and for obtaining and applying the appropriate wage
determinations.

ADVANCE UNDERSTANDING REGARDING SPECIAL HAZARDSASSOCIATED
WITH SUPPORT OF NUCLEAR AND OTHER THREATSOUTSIDE THE UNITED
STATES

The parties recognize that the Contractor's support of DOE and/or other federal agency efforts to
reduce threats from nuclear, radiological, chemical, biological, or explosive materials, facilities
and/or devices, or missile technology located outside the United States may prove hazardous to
Contractor employees who volunteer for these assignments.

When performing this work, Contractor employees may be subject to special hazards which are
not part of the employee's normal duties and for which workers compensation laws, other
statutes, the Contractor's welfare plan and policies, other Contractor-provided insurance, or the
worker’s private insurance may not provide adequate financial protection to the worker in the
event of disability, or to the worker's estate in the event of death.

(@ Definitions

(1) "Field Deployment Team" means that emergency response team established by the
Contractor at the request of DOE to be available, upon call by public authorities,
through DOE, for immediate technical assistance and advice outside the United
States involving detection, identification, assessment, characterization, packaging,
control, containment, transport, dismantlement, movement or disposal of nuclear,
radiological, chemical, biological, or explosive materials, facilities and/or devices, or
missile technol ogy.

(2) "Covered Assignment” means work which requires the active deployment outside the
United States of a Contractor employee as a member of the Field Deployment Roster.
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(3 "Specid Insurance Coverage" means Specia (Additional) Travel Accident or similar
special insurance coverage obtained by the Contractor, with the consent of DOE, to
cover each Contractor employee member of the Field Deployment Roster for
accidental death, dismemberment, and disability occurring directly or indirectly from
said employee's participation in a Covered Assignment, including but not limited to
travel to and from the Covered Assignment.

(4) "Field Deployment Roster" means the list provided at the time of deployment by the
Contractor of employees who have volunteered to serve on, and have been accepted
for a Covered Assignment.

(5) “Contractor Benefit Plans Insurance” means insurance obtained and paid for by the
Contractor for and on behalf of its employees. Such insurance includes Basic Life
Insurance, Business Travel Accident Insurance, and, if applicable, the Specia
Insurance Coverage.

Special Insurance Coverage

The Contractor may provide Field Deployment Roster employees with Special Insurance
Coverage, as an alowable cost under this Contract, in order to facilitate the provision of
technical expertise to assist in the activitieslisted in (a)(1) above. The total amount of
Contractor Benefit Plans Insurance (including Special Insurance Coverage under this
clause) provided to any Field Deployment Roster employee shall not exceed that
employee's annual salary multiplied by 10.

In performing the work covered by this clause, the Contractor shall use only Contractor
employees who volunteer for thiswork assignment. The Contractor will thoroughly
explain the risks of this work assignment to potential Contractor employee volunteers prior
to accepting these volunteers for this work.

The Contractor will provide the Field Deployment Roster to the Contracting Officer in
writing prior to beginning work that may be covered by this clause.

The Contractor shall not include the provisions of this clause in its subcontracts without
first consulting with and receiving advance written approval from the Contracting Officer.

Special Incentives, Allowances and Payments

(1) Post Hardship Differential is authorized for Field Deployment Team members
serving on such covered assignments in accordance with Department of State
Standardized Regulations (DSSR), Chapter 500. Post Hardship Differential ispaid
to Field Deployment Team members on temporary detail to one or more hardship
posts after the forty-second calendar day of the Covered Assignment. Field
Deployment Team members, who serve in Afghanistan, Irag, or other countries if
approved by the Contracting Officer, shall be granted Post Hardship Differential at
the prescribed rate beginning on the forty-third day back to day one.

(2) Danger Pay Allowance is authorized for Field Deployment Team members serving
on such covered assignments in accordance with DSSR, Chapter 650. Danger Pay
Allowance isin addition to Post Hardship Differential, except as provided in the
DSSR. Employees on detail at a danger pay post may be granted the danger pay
allowance at the prescribed rate for all days of detail at such post except for days of
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absence from the post in a post or area not designated for the danger pay allowance.
Note: Danger Pay is paid only for hours for which basic compensation is paid.

(3 Post Hardship Differential and Danger Pay Allowances are limited to a maximum of
seventy-two days per individual, per deployment, unless the Contracting Officer
authorizes an extension of these benefits on a case-by-case basis due to critical
mission needs.

(4) Feld Deployment Team members will not be eligible for additional incentive
payments, such as an Incentivized Performance Award (IPA), Significant Event
Award (SEA) or Supplemental Performance Award (SPA), for their participation or
activitiesin a Covered Assignment for which special payments or incentives under
this clause were paid.

(5  Pursuant to work being pursued with support of nuclear and other threats outside the
United States, an exception to Section E. Overtime Pay Program of Appendix A-
Personnel Costs and Related Expenses is hereby granted to permit the payment of
overtime to exempt employees. The payment will be made at the Field Deployment
Team member's straight-time rate for all working hours over forty in aworkweek in a
Covered Assignment up to a maximum of seventy-two working days. The
Contracting Officer may authorize an extension of overtime benefits.

ELECTRONIC SUBCONTRACTING REPORTING SYSTEM

The requirement for the submittal of paper versions of the Standard Form (SF) 294,
Subcontracting Reports for Individual Contracts, and SF 295, Summary Subcontract Reports, as
provided in FAR 52.219-9(j) is hereby deleted and is replaced with the electronic submittal of
data under the Electronic Subcontract Reporting System (eSRS).

The offeror’ s subcontracting plan shall include assurances that the offeror will (1) submit the
Individual Subcontracting Reports and Summary Subcontracting Reports under the eSRS and (2)
ensure that its subcontractors agree to submit Individual Subcontracting Reports and Summary
Subcontracting Reports at all tiers, in eSRS.

The contractor or subcontractor shall provide such information that will alow applicable lower
tier subcontractors to fully comply with the statutory requirements of FAR 19.702.

STRATEGIC INITIATIVES

(@ The Contractor shall participate with NNSA and other NNSA M& O contractors as part of
an “enterprise organization” to evaluate, plan, develop and implement strategic initiative
activities that optimize mission, laboratory, and business operations across the Nuclear
Weapons Complex. The goal of these initiativesisto increase the efficiency and cost
effectiveness of the NWC 