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1. Pursuant to the provisions of Clause 1.144, the first sentence of paragraph (a) is hereby changed
to read as follows: “The amount presently obligated by the Government with respect to this
contract is $ 6,393,026,108.22

This represents an increase of $328,894,670.48 from $6,064,131,437.74 to 6,393,026,108.22
($3,416,296,389.13 obligated by Oak Ridge Office and $2,976,729,719.09 obligated by the NNSA
Service Center). $3,100,000.00 of the total obligated amount is for transition activities. This

change is the result of a net increase by the NNSA Service Center on FY 2009 Approved Funding
Programs No. 1 and 2.

2. Reference clause |.105 DEAR 952.215-70, Key Personnel. Section J, Attachment D — Key
Personnel is amended as follows:

Delete: Senior Vice President, Chief Human Capital Officer Debra Shecterle

Add: Director, Human Resources Donna J. Hampton

3. DEAR 952.211-71 PRIORITIES AND ALLOCATIONS is added to the contract as follows:
1.170 DEAR 952.211-71 PRIORITIES AND ALLOCATIONS (ATOMIC ENERGY) (APR 2008)
The Contractor shall follow the provisions of Defense Priorities and Allocations System (DPAS)
regulation (15 CFR Part 700) in obtaining materials (including equipment), services, or facilities
needed to fill this contract.
[End of Clause]
[73 FR 10980 February 29, 2008]

4. Pursuant to the DEAR 952.211-71 Priorities and Allocations clause, this contract is rated DO E-2.

The Rating block is blank on the original contract SF 33 Solicitation, Offer and Award. The
DO E-2 should have been annotated at time of award.

5. The Strategic Initiatives clause is added to the contract and attached to this modification. It is
incorporated into the contract as clause H.60. The clause is attached as page 3 of this
modification.

All other terms and conditions remain unchanged.

End of Modification
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STRATEGIC INITIATIVES

The Contractor shall participate with NNSA and other NNSA M&O contractors
as part of an "enterprise organization" to evaluate, plan, develop and implement
strategic initiative activities that optimize mission, laboratory, and business
operations across the Nuclear Weapons Complex. The goal of these initiatives is
to increase the efficiency and cost effectiveness of the NWC from a business and
mission perspective.

Strategic business and management initiatives should result in reduced
operational costs complex-wide, more consistent work practices and operational
processes, better pricing, better products, more timely delivery, reduced
administrative costs and lead times for both the contractor and the NNSA, greater
standardization and interchangeability across the NWC, and increased awards to
small business entities.

Strategic mission initiatives should result in timely fulfillment of mission goals
such as weapon design, development and production.

The Contractor shall cooperate with NNSA and NWC facilities in identifying
potential cross-NWC benefits to be derived from implementing common practices
and goals across the NWC in the following areas:

(1)  Mission Workload Support.

i Nuclear Weapons

ii. Nuclear Non-Proliferation

i, Emergency Operations

v, Infrastructure and Environments

v. National Security
(2)  Enterprise Functional Support

1 Enterprise Finance Operations.

1i. Enterprise Property Operations

iii. Enterprise Human Resource Operations

iv. Enterprise Procurement Operations

v. Enterprise information technology

Vi, Other business/management processes common to all or groups of
NWC facilities

The Contractor shall support these and other initiatives that result in a shift to
Enterprise-Led Organizations with the lead assigned based on the contractor who
possesses the most expertise and experience level within the complex.

The Contractor and NNSA will negotiate annual multi-site performance
objectives with measurable performance outcomes of their involvement in
strategic initiative efforts that would result in operational efficiencies and reduce
cost overall for the Government.
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H.60  STRATEGIC INITIATIVES

(a) The Contractor shall participate with NNSA and other NNSA M&O contractors
as part of an "enterprise organization" to evaluate, plan, develop and implement
strategic initiative activities that optimize mission, laboratory, and business
operations across the Nuclear Weapons Complex. The goal of these initiatives is
to increase the efficiency and cost effectiveness of the NWC from a business and
mission perspective.

(b) Strategic business and management initiatives should result in reduced
operational costs complex-wide, more consistent work practices and operational
processes, better pricing, better products, more timely delivery, reduced
administrative costs and lead times for both the contractor and the NNSA, greater
standardization and interchangeability across the NWC, and increased awards to
small business entities.

(©) Strategic mission initiatives should result in timely fulfillment of mission goals
such as weapon design, development and production.

(d) The Contractor shall cooperate with NNSA and NWC facilities in identifying
potential cross-NWC benefits to be derived from implementing common practices
and goals across the NWC in the following areas:

(1)  Mission Workload Support.

1. Nuclear Weapons

ii. Nuclear Non-Proliferation

iii. Emergency Operations

iv. Infrastructure and Environments

\2 National Security
(2)  Enterprise Functional Support

i Enterprise Finance Operations.

il. Enterprise Property Operations

iii. Enterprise Human Resource Operations

iv. Enterprise Procurement Operations

V. Enterprise information technology

Vi. Other business/management processes common to all or groups of
NWC facilities

(¢)  The Contractor shall support these and other initiatives that result in a shift to
Enterprise-Led Organizations with the lead assigned based on the contractor who
possesses the most expertise and experience level within the complex.

® The Contractor and NNSA will negotiate annual multi-site performance
objectives with measurable performance outcomes of their involvement in
strategic initiative efforts that would result in operational efficiencies and reduce
cost overall for the Government.





