Question:  Are we structuring the financials in a way other than what NNSA expected? If not, in order for Pantex to achieve their goal in securing wind power are they willing to entertain other options, e.g. PPA  or allow the bidder to claim the RECs or even contribute some funds that can be used to subsidize the project under an ESPC?

Answer:  Other financial structuring options are not known at this time and PPA isn’t an option for the NNSA for this procurement action.  Regarding RECs, “the contractor shall be responsible for considering the benefits of REC sales for renewable energy projects on Federal property.  Unless otherwise specified in the contract, interest in and ownership of all RECs resulting from renewable energy produced on-site at a Federal facility will remain with the Government.  The Contractor shall provide the value of RECs and proposed timing of payments in Section J, Attachment 3, Schedule 3 and describe how REC payments affect post-acceptance performance period project cash flow, such as principal repayment or reducing financed amount.”  (Section J, Attachment 1, Performance Work Statement, C.12.2).    Additional funds used to subsidize the project are currently not known to be provided.

 

 

